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FFoorr eeww oorr dd   bb yy  CChh oonn gg  SSii aakk   CChh ii nn gg,,  CChh aaii rr ,,  OOrr ggaann ii ssii nn gg  CCoomm mm ii tt tt eeee,,  AAPPEECC  CCEEOO  SSuu mm mm ii tt   

2200 00 99  aann dd   PPrr eessii ddeenn tt   &&   CCEEOO,,  AAsscceenn dd aass  PPtt ee  LL tt dd   
 

 

 

On behalf of the Organising Committee, I would like to ext end my heartfelt thanks to all delegates 

of the APEC CEO Summit 2009 in Singapore. 

 

The CEO Summit was planned to provide a highly interactive and impactful programme for 

leaders from among the worldôs most dynamic economies to dialogue and network with top 

business decision-makers and thought leaders. We had the privilege of hosting an impressive 

lineup of 14 APEC Heads of Governments and over 1,400 participants from 34 countries. I hope 

that the CEO Summit has provided you with a memorable experience and actionable thoughts to 

respond to the collective challenges facing the global economy. 

 

This report has been crafted to condense and communicate the thoughts and perspectives shared by the various 

Speakers at the CEO Summit sessions. Our intellectual partner, the Singapore Institute of International Affairs 

(SIIA) , has prepared an executive summary of the CEO Summit, background research on the Asia-Pacific economy 

and APEC, as well as summaries from each of the 18 sessions. 

 

 The numerous Leaders who addressed us came out reassuringly with a very firm commitment to keep trade flowing 

and to continue with the liberalisation process. These insights and many more are put forth in the following report.  

I hope you will find the report a useful reference.  

 

 

 
 

 

 

Yours sincerely, 

 
Chong Siak Ching (Ms) 

Chair, APEC CEO Summit 2009 

President & CEO, Ascendas Pte Ltd 
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FFoorr eeww oorr dd   bbyy  SSii mm oonn   TTaayy,,  CChh aaii rr mm aann ,,  SSii nn ggaapp oorr ee  II nn sstt ii tt uu tt ee  ooff   II nn tt eerr nn aatt ii oonn aall   AA ff ff aaii rr ss  

 
 

  

 
Businesses cut costs, and policymakers scrambled to stave off the downturn, fearing the worst. 

Now, global meltdown has been averted and some economies are showing signs of recovery. Asia 

is leading the way. But questions remain about how best to sustain the recovery, unwind the 

unprecedented measures that governments and companies have taken in response to the crisis, 

and rebalance the economies. There are implications not only for growth, investment and trade 

but also for geopolitics. 

 

At APEC 2009, leaders of the 21 APEC member economies did more than discuss their strategies 

for such problems amongst themselves behind closed doors. They also shared their views with  

 

experts and members of the business community at the APEC CEO Summit 2009. This 2-day event saw record 

participation by APEC Leaders, experts, and CEOs- over 22 sessions on a broad range of themes. These discussions 

were focused not only on APECôs traditional foci of open trade and free markets but also on issues such as global 

governance, regional integration, and climate change. 

 

Speakers presented a wealth of insight, and the Singapore Institute of International Affairs (SIIA) was proud to serve 

as the Intellectual Partner of the APEC CEO Summit 2009. We are pleased to present those insights in concise, clear 

form in the APEC CEO Summit 2009 Special Report. We hope it is of interest and of use not only to the participants 

but also to a wider audience interested in the region. 

 

This Special Report on the APEC CEO Summit 2009 contains an executive summary of the speeches and panels, a 

background paper on ñThe Asia Pacific Economy and the APEC CEO Summit,ò and finally, dialogue summaries for 

each of the 22 sessions.  

 

From this, I believe the key points for Asia-Pacific leaders and businesses to watch in 2010 are: 

1) The defence and promotion of more open and freer markets, 

2) The urgent need to find new sources of demand to rebalance and drive the global economy, as well as the need to 

unwind emergency measures taken in response to the crisis,  

3) The growing effort to address climate change without undermining economic growth, and 

4) The economic and geo-political rebalancing between the USA and Asia, and amongst Asians themselves. 

 

With the global economy heading into uncharted territory, much remains uncertain. The value of insight is at a 

premium ï insights such as the ones put forward at this yearôs APEC CEO Summit. It is in this context that this Special 

Report is offered. 

 

 
Simon Tay 

Chairman 

Singapore Institute of International Affairs  
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EExxeeccuu tt ii vvee  SSuu mm mm aarr yy   
 

  
Introduction  

 

Over 1200 participants attended the APEC CEO Summit 2009. The 22 sessions featured 7 keynote speeches by APEC 

leaders, panel discussions with experts, and a dialogue with Singaporeôs Minister Mentor, Lee Kuan Yew. Audience 

members participated in the conference through question and answer sessions and interactive polls  conducted in real 

time during the conference. This is a summary of key points raised across different panels and some of the takeaways 

for business leaders. 

 

Key Points  

 

The meeting took place a little over one year after the global crisis began. Governments had taken unprecedented fiscal 

and monetary measures and successfully prevented a worldwide meltdown of the financial system. New institutions 

for cooperation and coordination have emerged, such as the G20. In 2009, there were signs of recovery, especially in 

the larger economies of Asia, with China gaining much attention. Many debated however whether the recovery was 

substantial and sustainable. Against the above background, these were key points among speakers and participants: 

 

1. ñIs  the crisis over? ò Crisis has been averted, and Asia is leading the recovery, especially the regionôs larger, 

emerging economies, such as China. However, the recovery is uneven and the ñreal economyò continues to face 

difficulties. Most participants moreov er believe the recovery may not be sustainable. American consumer 

demand has not returned and, without this, many fear that growth rates may be lower in future.   

 

2. Continuing American Role and Open Regionalism : While Asian economies are leading the recovery and 

there is a greater sense of regional cooperation, business has no boundaries. It remains important for Asians to 

engage with the USA and others in the Pacific, and vice versa. Indeed, Asian economies should be open to the 

rest of the world. 

 

3. Protectio nism, Free Trade, and Open Markets : Participants were concerned that high levels of 

unemployment will increase pressures for protectionist measures, especially in the developed countries. 

Leadership is vital to emphasize the longer term benefits and avoid knee jerk reactions against imports. Many 

urged the completion of the Doha Development Round in 2010. Additionally, there was increasing support for 

regional efforts, including efforts to expand participation in the Trans -Pacific Partnership (TPP). The 

announcement that the USA would engage in the TPP brought spontaneous applause from the participants. 

 

4. New Sources of Demand:  Very many consider that China has contributed strongly to the current economic 

recovery with the measures it has taken. Many are also looking to increased demand in Asia and also in Latin 

America. However, there was caution that much of the demand was from public expenditure and not private 

demand. Some recommended measures to increase private, disposable income by creating social safety nets. 

 

5. Exiting Stimulus : Government stimulus policies put in place to prevent the meltdown have created excess 

liquidity and low interest rates, with bubbles in property and stock markets. These policies would have to be 

reversed and unwound, especially in Asian economies which are recovering fastest. Some warned against ending 

the measures too early, underlining the challenge of timing and coordination as economies are recovering at 

different speeds. 

 

6. Reform and Transformation : The path ahead would require not just efforts at recovery but to reform and 

indeed transform their economies. A number of APEC economies are already undertaking reforms ï as 
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presented by the leaders of Indonesia, Malaysia, Russia and South Korea. Additionally, many endorsed the need 

for growth to become more inclusive, balanced and sustainable.  

 

7. Cross Border Investment and Sovereign Wealth Funds : Governments need to consider the role and 

benefits of sovereign wealth funds in providing investment across borders that can be long term, counter-cyclical 

and yet commercially oriented. Sovereign wealth funds could, in particular, mobilize investments for 

infrastructure and green technologies and provide capital for companies seeking expansion. Protectionism 

against foreign investment should be guarded against. 

 

8. Government Regulation : The crisis proved that the market cannot police itself. However, there remain 

questions whether greater government regulation can be both justified and effective. The challenge for 

regulators is to balance the market-based approach and adequate regulations. Marginally more wish to see 

greater regulation in the financial sector and with international coordination. But a sizeable proportion continue 

to emphasize market disciplines, albeit with a greater awareness of a need for a moral foundation of values. 

Some fundamentally doubt whether governments have the capacity to effectively regulate new and ever more 

complex financial instruments.  

 

9. Global Governance : There is also a growing sense that the crisis and G20 are forcing a rethink of global 

governance. Some believe the G20 will emerge as the main mechanism for global issues. Others however wish to 

reform the existing institutions of the IMF and World Bank. Still others emphasized the need to include middle 

and smaller countries in dialogue and decisions. 

 

10. Climate Change and Sustainability : There is consensus that climate change concerns are real and need to 

be addressed. The priorities and means to do so however remain open to debate. Businesses emphasized taking 

steps where there are opportunities for development and investments that are both economically viable and 

environmentally sound. There was also support to liberalize trade in environmental goods and services. 

 

11. APEC : With 2010 approaching, there is a need to examine the steps APEC has taken towards the Bogor goals. 

Many believe that APEC has played a useful role in the region, to foster dialogue and increase cooperation, 

notwithstanding its non binding nature. They welcomed the initiative for APEC to remove  obstacles and choke 

points for business across borders. APECôs broad agenda was also seen by some to present advantages. 

 

12. The Role of Companies and Corporate Social Responsibility : The role of the private sector was affirmed 

to provide the spark for growt h. Governments could provide the conditions for growth but not growth itself. 

However, there were calls for better business practices. More business leaders recognized the importance of 

corporate social responsibility to deliver inclusive and sustainable growth.  

 

13. Social Dimensions of Growth : Concerns with economic growth have to increasingly take into account social 

dimensions, such as demographic trends. Diversity and openness in societies can be a source of strength and 

recovery. Many supported the call for inclusive growth.  

 

Takea way Messages  for Business es 

 

While much of the discussion focused on what governments can do, participants also considered what they and their 

businesses should do. Three key takeaways were: 

 

1. Collaboration : Business must collaborate with government on free trade and investment agendas. 

2. Sustainability : Businesses must build value for stakeholders, based on trust and integrity. 

3. Social responsibility : Businesses must be socially and environmentally responsible. 
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TThh ee  AAssii aa--PPaaccii ff ii cc  EEccoonn oomm yy  aann dd   tt hh ee  AAPPEECC  CCEEOO  SSuu mm mm ii tt   
 

The 2009 APEC Summit in Singapore convened at a crucial time for the global economy emerging from crisis. Many 

questions remain unanswered. Is the crisis over, and can recovery be sustained? How will the global economy 

rebalance? And how can effective strategies be formulated to foster regional cooperation on trade, investment, 

technology, and climate change?  

 

These questions framed not only discussions between governments but also those among experts, businesspeople, and 

offic ials at the APEC CEO Summit, held concurrently on November 13-14, 2009. Fifteen APEC Leaders, 33 CEOs, and 

24 thought leaders shared their opinions and observations with an audience of over 1,200 delegates from 34 countries. 

There was lively discussion on a wide variety of issues: free trade, regionalism, American involvement in the Asia 

Pacific, stimulus withdrawal, government regulation, global governance, corporate social responsibility, and others . 

The APEC 2009 Leadersô Declaration, signed the following day, reflected many of these insights. 

 

This report reflects upon and contextualizes those insights, with, first, an overview of the Asia-Pacific economy in 

2009 and the role of APEC, and, secondly, key themes that emerged at APEC CEO Summit 2009. 

 

The A sia -Pacific Economy  

 

Over the past two decades, the Asia-Pacific region and the APEC member economies have enjoyed relatively strong 

economic growth. The average real GDP growth rate over that period was 6.6 percent, while trade grew at 7.5 percent 

per year, well above world average figures. Moreover, the Asia-Pacific region represents a significant portion of the 

global economy. APEC economies accounted for more than 55.2% of world GDP and 57.9% of all world trade in 2008.1  

 

The APEC grouping celebrates its 20th anniversary this year knowing it has managed to significantly lower tariffs and 

make way for more trade in the Asia Pacific region. A potential next step for APEC is to deal with the practical ñbehind 

borderò obstacles that businesses face in each of the 21 APEC member economies. First, the free trade agreements 

which have sprung up in the last 20 years among APEC member economies can be made more business-friendly. In 

2000, there were only three FTAs in Asia. Now there are 54. This has reduced tariffs significantly; the average tariff in 

the Asia Pacific fell from 17 percent in 1989 to 5.5 percent in 2004. At the same time, existing FTAs have also made 

things more complicated for business trying to comply with the many sets of rules. This hidden cost was borne out in a 

recent survey conducted by the Asian Development Bank. The survey showed that only 22 percent of the 600 East 

Asian firms surveyed take advantage of free trade agreements. 

 

Simplifying the procedures and documentation needed to comply with FTAs will enable businesses to make better use 

of them, so that more companies and consumers in the Asia Pacific region can benefit from lower material costs and 

more affordable products. 

 

Second, APEC can smooth the flow of goods along the supply chain. Third, APEC can reduce ñbehind borderò obstacles 

by improving the business environment in the Asia Pacific region. Rules should be changed to make it easier, faster 

and cheaper to do business in the region. This may include procedures such as shortening the time needed to get a 

license, or streamlining procedures to start a business.  

 

As the host of APEC 2009, Singapore led an APEC initiative to identify key areas where reform is needed. Five have 

been singled out so far: starting a business, getting credit, trading across borders, enforcing contracts and getting 

                                                
1 Source: International Monetary Fund, World Economic Outlook Database, April 2009; International Monetary Fund, Direction 
of Trade Statistics. 
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permits. These five measures can be considered as part of an APEC program to enhance ñphysical connectivityò across 

the region. 

 

Despite the regionôs strong economic expansion and growth potential, there remain significant fundamental 

difficulties. Many of these have been exacerbated by the crisis. Trading relationships have been destabilized by the 

shift in economic power away from America, towards Asia. Protectionism remains a concern, both from direct sources, 

such as tariffs, and from indirect sources, such as excessive government subsidization. Although the region has 

witnessed a proliferation of bilateral free trade agreements, many of these agreements have been weak or poorly 

instituted, a nd have not universally had the desired effect of removing barriers to trade.  

 

Moreover, the plethora of bilateral free trade agreements has resulted in a ñnoodle bowlò of tangled, complex and 

sometimes conflicting trade rules. Many of these agreements have either increased the cost of doing business, or have 

been simply ignored. These agreements have often suffered from a top-down approach to trade liberalization, driven 

by governments acting as much for political as for economic objectives. The result has been few obvious benefits that 

businesses are able to appreciate and capitalize upon. 

 

This has led to calls for new agreements that could resolve the Asia-Pacific noodle bowl. One initiative to help 

ñuntangleò the noodle bowl of free trade agreements is the Trans-Pacific Partnership (TPP), a bottom-up multilateral 

trade network that currently includes Brunei, Chile, Singapore and New Zealand. The group however may soon expand. 

At the APEC Summit, President Obama and the US Trade Representative Ron Kirk indicated that the US would like to 

ñengageò in the TPP. The USôs announcement echoed by Australia, Peru and Vietnam, each of whom announced a 

similar intention to join.  

 

The question is: does the TPP, even if expanded, really provide the necessary impetus to minimize the regional ñnoodle 

bowlò syndrome? Of the 28 potential pairs in the ñnewò TPP, only 8 are not covered by existing FTAs. Many of these 

relationships involve negligible volumes of trade. The real bonus in an expanded TPP would be preferential access to 

the US market for those countries that have not signed a bilateral FTA directly with the US. But all potential members 

of the TPP are relatively minor trading partners of the US. Moreover, the difficult environment in which US trade 

policy is currently crafted does not bode well for the prospects of the US gaining domestic support to enter serious 

negotiations on the TPP.  

 

Nonetheless, the TPP agreement has been viewed as broadly comprehensive and of high quality. It includes 

liberalization on all  tariff lines for Chile, Singapore and New Zealand, and on 99 per cent for Brunei. The service 

contains negative lists which have 20 chapters, technical barriers to trade (TBT), competition policy, intellectual 

property rights, government procurement and d ispute settlement mechanisms. It also contains some labour and 

environmental provisions in a separate Memorandum of Understanding.  

 

As for alternative initiatives, there have been murmurs of APEC economies moving forward on their own regional free 

trade scheme, the Free Trade Area of the Asia Pacific (FTAAP). This is especially given the stall and failure of the Doha 

Development Round at the global level. This approach however fails to recognize that the issues of services, agriculture 

and Non-Agriculture M arket Access (NAMA) that stymied global negotiations are also found in the APEC region. 

Negotiating an APEC-wide free trade area will therefore be fraught with difficulties.  

 

APECôs real value has not come from its ability to hammer out binding multilateral agreements, but rather in its 

nonbinding nature as a forum for leaders to meet, discuss, and push for progress on crucial problems in the region. 

This would be both economic such as climate change, energy security and natural disaster management.  

 

One example of an avenue for such progress is the group of ECOTECH work programs, which is central to APECôs role 

as an economic institution. The ECOTECH work programs offer APEC a broad scope for remaining economically 
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relevant in the Asia-Pacific, and especially in East Asia. In the wake of the current global economic crisis, East Asian 

policymakers have become seriously concerned with building effective market-based systems of economic and 

financial governance as a means for sustaining growth and re-balancing the regionôs development strategy. Programs 

such as ECOTECH, organized under APEC auspices, can provide East Asian policy makers with valuable technical 

information on a wide set of best practices and practical experiences from APECós diverse membership. 

To further understand APECôs role in the Asia-Pacific economy, it is worth revisiting the Busan Roadmap. The Busan 

Roadmap was adopted at the 2005 APEC conference, and was designed to sustain momentum towards free and open 

trade and investment in the Asia Pacific region, specifically the 2010 Bogor Goals. This Roadmap accepted that APEC 

is not a negotiating forum. Issues which needed negotiations should be left to the WTO which is designed explicitly as 

a negotiating forum. APEC could then concentrate on the issues of more immediate concern to business. This kind of 

agenda has reflected the changing environment for international commerce and responded to repeated calls by ABAC 

(2004, 2005, 2007 and 2009) for APEC governments to take concerted action to deal with issues such as customs 

procedures, standards and conformance, business mobility, and e-commerce. Other items whose presence on the 

APEC Agenda could be expanded include secure trade logistics, transparency and anti-corruption, intellectual 

property r ights, sound financial systems and competition policy. 

 

Even without binding negotiations, APEC has already helped member economies make worthwhile progress in all of 

these fields. To sustain this momentum, a second phase of the Trade Facilitation Action Plan is now being 

implemented to reduce transaction costs by a further 5 percent.  Additionally, at APEC 2009 in Singapore, close 

attention was given to practical ways of reducing transport and communication costs. There are opportunities for 

commitment to specific targets which are realistic yet ambitious. This can be combined with commitments to help 

mobilize resources needed to invest in capacity-building.  

 

As outlined above, the next stage of APEC reforms can introduce many measures to streamline trade and investment 

rules and regulations. APECôs voluntary structure will be an advantage, as smaller groups of like-minded economies 

can reform first. Other economies can then join in later, when they are ready.  

 

Rather than devising a new architecture of trade and investment through a binding multilateral structure, it may be 

best to implement individual measures in a piecemeal fashion. APEC is well-suited for these types of measures. These 

measures, which tend to improve physical connectivity, reduce transaction costs, and enhance the eco-system of 

business environment, can all help to reduce impediments to doing business in the Asia Pacific region and allow the 

region to sustain its history of outperformance.  
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Central Themes of the APEC CEO Summit 2009  
 

1. APEC  2009, and the Future of APEC  

 

APEC Leaders unanimously acknowledged APECôs effectiveness in promoting free trade in the Asia-Pacific, 

and discussed how best to sustain its effectiveness beyond 2009. Many believe that APEC has played a useful 

role in the r egion, and that despite its nonbinding nature, it has fostered dialogue and increased cooperation. 

 

Prime Minister Lee Hsien Loong of Singapore based his hopes for APEC in the progress of regional trade 

liberalization in the Asia -Pacific since its inception. He cited some of the achievements of APEC member 

economies: they have concluded over 40 free trade agreements (FTAs) between each other, total exports have 

gone up sixfold, and average tariffs have gone down by two thirds. Moreover, the regionôs economies have 

prospered. The Prime Minister stated that this success points to the inherent advantages of free trade and 

globalization, and therefore the importance of APEC as an institution which champions these goals. 

 

All leaders believe that APEC can facilitate the type economic cooperation that will help sustain the nascent 

economic recovery. Trans-Pacific trade must be promoted, and protectionism must be reduced. Moreover, 

APEC has levelled the playing field for free trade area in the Asia-Pacific by having an inclusive rather than an 

exclusive agenda. Leaders and panellists expressed their optimism that such continuing efforts might one day 

lead to a Free Trade Area of the Asia Pacific (FTAAP). 

 

Though it may be a long way off, APEC can continue to help leaders work towards such an agreement. In 2010, 

Japan will host the APEC Summit, followed by the United States in 2011. Japanôs Prime Minister, Yukio 

Hatoyama, outlined Japanôs priorities for APEC, and his own countryôs plans for ensuring its continued 

relevancy. He emphasized that APEC must seek new values amid the change in the world economic order. 

Many of the worldôs most robust and important economies are members of APEC. Therefore, he said, APEC 

should share the responsibility of finding a new balance for the global economic system. The APEC 2010 

Summit presents an excellent opportunity to do this, especially with industrialized APEC economies set to 

review the extent of their progress on trade liberalization in 2010, in accordance with the Bogor Goals. 

 

On top of pursuing APECôs longstanding goals of trade liberalization and economic integration, there was a 

general consensus that APEC must broaden its agenda. Many leaders said that APEC could provide a platform 

for discussing how sustainability can be worked into economic models. Climate change was brought up 

repeatedly, an issue outside of APECôs original mandate. Other concerns, such as human security, could also 

eventually be included on the agenda, leaders said. APEC emphasized the need for sustainable, balanced 

growth, rather than only economic growth.  

 

Some questioned how APEC would function best in a region with a large number of multilateral institutions, 

such as the ASEAN Plus groupings. Another layer of complexity has been added by the recent proposals of 

additional institutions, such as Australian Prime Minister Kevin Ruddôs ñAsia Pacific community,ò and Prime 

Minister Hatoyamaôs ñEast Asian Community.ò Leaders stressed that APEC will continue to be relevant, even 

if new institutions are formed.  They also agreed that APEC will intertwine with other communities.  

 

Initiatives that will feature prominently at APEC 2010 include trade facilitation and the promotion of APEC 

Environmental Goods and Services (EGS).  APEC 2010 will conclude APEC's second Trade Facilitation Action 

Plan in 2010, with APEC as a whole on track to reduce trade transaction costs by an additional 5 percent by 

2010. Such initiatives, when considered along with the leadersô proclamations, point to the continued 

relevance, importance and success of APEC.  
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The work program on environmental goods and services aims to develop and implement a set of concrete 

actions to support sustainable growth in the region, advance work to increase utilization and dissemination of 

EGS, reduce existing barriers and refrain from introducing new barriers to trade and investment in EGS, and 

enhance capabilities of economies to develop their EGS sectors. 

 

2.  The State of the Global Economy  

 

Many Leaders, CEOs, and thought leaders shared their views on the state of the global economy. President Hu 

Jintao of China was among many who described the difficulties presented by the current crisis. He said that 

the crisis has ñlaid bareò some serious problems, including the lack of sustainability in the current pattern of 

world economic growth and the need to improve international financial institutions. Like many other leaders 

at the CEO Summit, President proposed remedies on two levels: those that apply globally, and those that apply 

domestically. Globally, he stressed that APEC economies must promote trade and investment liberalization 

and push forward with regional economic integration. Domestically, he outlined Chinaôs response to the crisis 

and countermeasures which include an expansion of domestic demand, a deepening of reform, and an 

improvement in peopleôs livelihood. 

 

Prime Minister Lee of Singapore described how his government responded to the crisis with one of the worldôs 

largest stimulus packages on a per capita basis. Though it resulted in one of the largest deficits in Singaporeôs 

history, several indicators in the Singapore economy have improved, and the aggressive program has been 

widely credited as a success.  

 

Across APEC, although macroeconomic indicators have begun to improve and there are signs that the global 

economic downturn has reached an ñinflection point,ò there is still much debate over the true significance of 

the recent mini -recovery. Some analysts now predict a ñsquare-rootò shaped recovery, with slow to moderate 

growth in the medium -term. The more pessimistic expect a ñWò shaped or ñdouble-dipò recession, with a 

renewed slowdown still to occur in 2010. 

 

Thought leaders at the APEC CEO Summit 2009 discussed the current recoveryôs sustainability. They argued 

that although national stimulus pa ckages have carried economies through the financial crisisô most difficult 

period, questions remain. Mr Madhu Koneru, Group CEO of MEC Holdings articulated that businesses must 

keep their fundamentals strong. They must also resist the impulse to favor short-term gains over long-term 

sustainability.  

 

Whether or not the economic recovery is sustainable, many speakers at the APEC CEO Summit 2009 stressed 

that the recovery is not universal across regions or industries. Dr Victor Fung, Chairman of the Internatio nal 

Chamber of Commerce, and Group Chairman of Li and Fung, a Hong Kong-based company, emphasized the 

need to look beyond the surface of the financial recovery to the ñreal economyò, where job losses and other 

impacts from the economic crisis still considerably impact the daily lives of many. ñFixing the financial system 

stops the bleeding, but the body is still hurt ï we need to fix demand in the world,ò Dr Fung said. 

 

Thought leaders also agreed that the global trading system will be an integral part of the recovery. Countries 

must strengthen multilateral systems and facilitate the flow of goods and services in order to ensure the 

sustainability and consistency of the global recovery. 

 

3.  Promoting Free Trade and Open Markets  

 

The APEC Leaders strongly emphasized the long-term benefits of free trade and open markets. All leaders who 

presented at the Summit stated their intention to reduce barriers to trade and avoid protectionism. President 



  
 

11 

 

Hu of China called for greater attention to reducing ñgreen protectionismò on environmental goods and 

services. President Calderon of Mexico called for governments to uphold their international agreements on 

free trade, even in the face of mounting domestic pressures. These were just a few of many declarations 

against protectionism and in favor of open markets and free trade. 

 

In the Leadersô Declaration, APEC strongly reaffirmed its commitment to the multilateral trading system, and 

this was reflected in the speeches at the APEC CEO Summit. APEC Leadersô resolved that ñthe most effective 

means of dealing with protectionist pressures and delivering a global stimulus package to sustain and secure 

our recovery is an ambitious and balanced conclusion to the Doha Round in 2010ò. That statement reflected 

Leadersô support for not an increased proliferation of bilateral trade agreements, but instead for a resolution 

to the Doha Round of WTO negotiations. Many panellists at the APEC CEO Summit more specifically called 

for the Doha Round to be concluded by 2010 as a strong sign of global cooperation and resolve to sustain the 

recovery. 

 

Leaders identified the challenges of the proliferation of bilateral trade agreements. There are costs to business 

associated with the complexity of the ñnoodle bowlò of bilateral free trade agreements.2 Such costs, Leaders 

said, provide even more impetus for reaching a multilateral trade agreement through the WTO. 

 

Nonetheless, many Leaders emphasized the challenge of accumulating the political will necessary to complete 

the Doha Round, especially in the Asia Pacific. Prime Minister Najib of Malaysia identified this as an area 

where APEC could contribute. Just as it has encouraged economies to lower tariffs and facilitate trade in the 

past, so too can it spur Asia-Pacific economies to push forward with the Doha Round.  

 

4.  Encouraging Open Regionalism  

 

The premiers of Australia and of Thailand, PM Kevin Rudd and PM Abhisit Vejjajiva, debated how best to 

continue regional processes in the Asia Pacific, with an eye on US engagement. PM Rudd spoke of the need for 

a new institution (an Asia Pacific community) which would have a broader agenda than any of the current 

organizations (such as APEC) and a more inclusive grouping. Such an organization would look at all regional 

challenges in both economic and political/security domains.  

 

PM Abhisit, on the other hand,  spoke on the efficacy of the current architecture, and of the circumstances that 

enable ASEAN to act as the Asia Pacificôs convener, facilitator, and catalyst. While ASEAN has done a good job 

to date, PM Abhisit warned against being complacent. He called for a continuing step by step improvement of 

ASEAN-led institutions.   

 

Talks over expanding the Trans-Pacific Partnership, (TPP) a trade initiative that currently includes Brunei, 

Chile, New Zealand, and Singapore, also featured prominently. PM Lee of Singapore endorsed the TPP in his 

opening speech as a building block for the region. US Trade Representative Ron Kirk, on behalf of President 

Barack Obama, declared the United Statesô interest in engaging with the TPP. That announcement drew 

spontaneous applause. Later, Australia, Peru, and Vietnam made similar vows of support for the Trans-Pacific 

Partnership. All Leaders stressed that this partnership would not displace any of the existing regional 

mechanisms, but would rather ñadd another layerò to regional cooperation. 

 

5.  Continuing American Involvement  

                                                
2 See Masahiro Kawai and Ganeshan Wignaraja, ñThe Asian óNoodle Bowlô, is it serious for business?ò Asian Development Bank 

Institute Working Paper No. 136, April 2009, http://www.eastasiaforum.org/wp-content/uploads/2009/04/adbi-
wp136asiannoodlebowlseriousbusiness.pdf  

http://www.eastasiaforum.org/wp-content/uploads/2009/04/adbi-wp136asiannoodlebowlseriousbusiness.pdf
http://www.eastasiaforum.org/wp-content/uploads/2009/04/adbi-wp136asiannoodlebowlseriousbusiness.pdf
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All leaders agreed that the United States will play a significant role in the Asia Pacific going forward. PM Rudd 

of Australia pointed out that not only is the American economy central to the Asia Pacific region, but that for 

many years, peace and security in the region has been underpinned by the presence of American security 

forces. This has allowed economic development to occur uninhibited by concerns over war and conflict. PM 

Abhisit echoed these views, adding that the US must also participate actively on questions of rebalancing and 

its shifting role in the world economy.  

 

US Trade Representative Ron Kirk assuaged doubts over Americaôs commitment to the Asia-Pacific by 

expounding its renewed and comprehensive engagement both economically and politically with the Asia-

Pacific region. He endeavored to alleviate fears of American protectionism, which many Asia-Pacific leaders at 

this yearôs Summit had already raised, most notably President Calderon of Mexico. Ambassador Kirk 

continually emphasized the Obama administrationôs definitive stance on the issues of free trade and market 

liberalization, and assured the audience that America was indeed ñbackò in Asia. 

 

6.  Fin ding New Sources of Demand: Rebalancing and Innovation  

 

On the subject of rebalancing the global economy, President Hu Jintao of China stated that he expect more of 

his countryôs growth to come from increases in domestic consumption, rather than exports. However, World 

Bank President Mr Robert Zoellick cautioned that social safety nets in China (and Asia as a whole) must be 

improved if Asian economies are to rebalance around greater consumption.  

 

President Nguyen Minh Triet of Vietnam  pinpointed emerging m arkets as a good source of potential growth in 

a sluggish world economy. President Nguyen drew from Vietnamôs experience and status as an emerging 

economy. He noted that FDI is driven by the private sectorôs confidence in developing and emerging 

economies. He argued that such confidence can be encouraged through facilitating high-quality dialogue 

between governments and the private sector. 

 

In order to make the most of stimulus -assisted growth, many of the APEC CEO Summit participants 

advocated ways such as innovation and technology for ensuring continued growth. Speakers from large 

corporations underscored the importance of expanding technology in the new global economy, as well as its 

potential to effectively combat climate change. 

 

7. Exiting Stimulus,  and F acilitating Reform  

 

Leaders and thought leaders agreed that stimulus packages must withdrawn carefully. Many supported the 

G20 consensus that it is still too early to roll back stimulus packages. Leaders stipulated, however, that when 

withdrawal does occur, it must be coordinated globally and its timing must be considered carefully. If 

governments withdraw stimulus too late, excess liquidity could create bubbles in asset prices. But if 

withdrawal occurs too soon, governments may create unnecessary hardship for their economies. 

 

In terms of domestic reform, leaders from Indonesia, Malaysia, Russia and South Korea all presented the 

reforms that their governments have already taken in response to the financial crisis. President Yudhoyono of 

Indonesia emphasized new growth strategies for Indonesia, based on enhancing the investment climate; 

revitalizing the food and agriculture industries; investing in green technology, energy, and sources of growth; 

eliminating the bottlenecks in infrastructural development; cul tivating creative industries; spending on social 

priorities such as education and healthcare; as well as strengthening the capability and capacity of government 

through continued bureaucratic reform.  
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Likewise, President Lee Myung-bak of South Korea outlined reforms taken already in his own country, which 

has already undertaken substantial measures to regulate its financial system. He explained that reform is 

critical, and ought to be part of any framework for sustained and balanced growth. President Medvedev of 

Russia echoed these views, saying that Russia aims to increase sustainable growth by reducing its reliance on 

raw materials and improving its knowledge -based sectors. According to many leaders, the economic crisis has 

provided a golden opportunity to  champion long overdue reform. 

8.  Finding Appropriate Government Regulation  

 

The crisis proved that the market cannot police itself. However, there remain questions whether greater 

government regulation can be both justified and effective. The challenge for regulators is to balance the 

market-based approach with adequate regulations. Marginally more wish to see greater regulation in the 

financial sector and with international coordination. But a sizeable proportion continues to emphasize market 

disciplines, albeit with a greater awareness of a need for a moral foundation of values. The Hon Chief 

Executive Donald Tsang of Hong Kong offered the view that the role played by governments in the economy 

must complement the free market, rather than interfere with it.  Others fundamentally doubt whether 

governments have the capacity to effectively regulate new and ever more complex financial instruments. 

 

The CEO Summit dialogue on Global Economic Governance brought together thought leaders from 

government, corporate governance, and business to discuss this issue. The goal was to articulate a more 

integrated and coherent vision for relations between government and business. The panelists concluded by 

agreeing that both government and business leaders must take responsibility for the current crisis. The future 

of effective economic governance, they said, requires that both sectors evaluate the limitations of their 

leadership exposed by the current crisis and work to both reform and harmonize their leadership and 

governance efforts. 

 

9.  Developing Effective Global Governance  

 

There is a growing sense that the crisis and G20 are forcing a rethink of global governance. Some believe the 

G20 will emerge as the main mechanism for global issues. Others however wish to reform the existing 

institutions of the IMF and World Bank. Still others emphasized the need to include middle and smaller 

countries in dialogue and decisions. 

 

Prime Minister Lee touched on these issues, arguing that there is a role for international institutions, 

especially the World Bank and IMF. They must play their part, and must be built up to fulfill several functions: 

helping emerging economies, building up the global financial architecture, and encouraging governments to 

reform their economies to help avoid an unsustainable growth model. PM Rudd of Australia emphasized the 

timeliness and effectiveness of the G20 in coordinating recovery efforts and noted that 9 APEC economies are 

in the grouping.  

 

10.  Finding Solutions for Climate Change and Sustainability   

 

There is consensus that climate change concerns are real and need to be addressed. The priorities and means 

to do so however remain open to debate. Businesses emphasized taking steps where there are opportunities 

for development and investments that are both economically viable and environmentally sound. There was 

also support to liberalize trade in environmental goods and services. 

 

The APEC CEO Summit 2009 also included a lively debate on such issues between participants over which of 

such strategies were most effective for fighting climate change. Prof Tim Flannery outlined his hopes for a 

strong regime to emerge from the Copenhagen process while Dr Bjorn Lomborg countered by criticizing 
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proposals to mitigate emissions and advocating ñsmartò policies to maximize returns on investment and 

pursue research in technological solutions. Mr Ko Kheng Hwa and Mr Sun provided in -depth views of their 

experiences with eco-cities and forest preservation, respectively, urging that a number of actions would be 

sense for both the environment and economic investment.  

 

Throughout the APEC CEO Summit 2009, most Leaders and thought leaders recognized the immediacy and 

severity of the climate change issues, and stressed that action must be taken. The Leadersô Declaration 

reflected this renewed concern, stating that ñanthropogenic climate change is one of the biggest global 

challengesò and that it ñwill impact each of our economies.ò Leaders reaffirmed their commitment to ñtackling 

the threat of climate change and working towards an ambit ious outcome in Copenhagen, within the objective, 

provisions and principles of the United Nations Framework Convention on Climate Change.  

 

11. Defining the Role of Companies and Corporate Social Responsibility  

 

Many leaders affirmed that the private sector must provide the spark for growth. Governments could provide 

the conditions for growth but not growth itself. However, there were calls for better business practices. More 

business leaders recognized the importance of corporate social responsibility to deliver inclusive and 

sustainable growth. 

 

Stephen Green, Chairman of HSBC Holdings, professed his support for the market-based economy but shared 

his proposal for incorporating a ñvalue-based modelò into the financial market and corporate governance. He 

also posited a blueprint for infusing good values into stakeholders.  

 

Mr Green said that many corporations are focusing too much on pursuing short -term gains without 

considering long-term impacts. He stressed that the real role of corporate leadership is to maximize 

sustainable shareholder value. He urged business leaders to take the lead and assess more deeply the role of 

corporate social responsibility (CSR).  

 

 

The Future of APEC and the APEC 2009 Leadersô Statement 

 

What APEC Leaders, CEOs, and thought leaders discussed at the APEC CEO Summit 2009 can be seen reflected not 

only in the future hopes for the APEC grouping, but also in the Leadersô statement issued the next day. 

 

In the statement, Leaders reaffirmed their support to work towards the goal of support ing growth and prosperity in 

the Asia-Pacific region through free and open trade and investment, as embedded in the Bogor goals. The leaders 

endorsed the goals of the G20 Framework for Strong, Sustainable and Balanced Growth. Leaders stressed that growth 

ought to be both inclusive and sustainable, that their economies would resist protectionism and support the 

multilateral trading system, and that regional economic integration will be accelerated. Economic and technical 

cooperation will be strengthened, human security will be enhanced, and governance and transparency will be 

improved. 

 

APEC leaders, APEC CEO Summit participants, and the companies they represented are working towards a more 

prosperous and sustainable Asia-Pacific and a stronger APEC. 
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DD ii aall oogguu ee  SSuu mm mm aarr ii eess  
 

  

SSeessssii oonn   OOnn ee::   RReebbuu ii ll dd ii nn gg  tt hh ee  GGll oobbaall   EEccoonn oomm yy::   AArr ee  NN eeww   MM oodd eell ss  ooff   GGrr ooww tt hh   RReeqquu ii rr eedd ??  

 8:45AM ï 9:30AM, November 13, 2009 

 

Welcome Address by Ms Chong Siak Ching , Chair of the APEC CEO Summit 2009 and President & CEO, Ascendas 

Pte Ltd 

 

Summit Opening Keynote Address by HE Prime Minister Lee Hsien Loong  of Singapore 

 

---  

The global economy is finally beginning to emerge from its worst downturn since the 1930s. But some economies are 

recovering more quickly than others, and as such, very few onlookers are expecting a return to pre-crisis norms For at 

least a few years, the world economy will be in flux, as it struggles to rebalance and incorporate new global patterns of 

production, consumption and trade.  

 

It was in this context that the APEC CEO Summit 2009 commenced with a session focused on the new models of 

growth required to rebuild the global economy. The session began with a short welcome address by Ms Chong Siak 

Ching, Chair of the APEC CEO Summit 2009 and President & CEO, Ascendas Pte Ltd, who thanked participants, 

panelists, and the APEC Leaders. Ms Chongôs address was followed by a speech by and question-and-answer session 

with Singaporeôs Prime Minister Lee Hsien Long. 

 

Prime Minister Leeôs address focused on the timeliness and importance of APEC 2009 and the CEO Summit, the 

extent of the global financial crisis especially in the region, the state of regional integration, and finally, the role of 

various actors in the region in creating a sustainable recovery. In particular, he urged APEC to resist protectionism 

and to grow the Trans-Pacific Partnership in a step by step process to create a significant free trade agreement. He 

then responded to audience questions on the whether the current growth model could be sustained, the state of 

regional institutional architecture, and the timing of stimulus removal.  

 

Prime Minister Lee stated that APEC and the CEO Summit gather at a significant moment. It is the 20 th anniversary 

meeting for APEC, a timely occasion for the grouping to chart a way forward and review initiatives. Further, in the 

wake of the crisis, PM Lee expressed his hopes that APEC would help review government action and business reaction, 

in order to help quicken global recovery efforts, as well as to make such efforts sustainable. 

 

The Prime Minister grounded his hopes for APEC going forward in its proven history of success. He cited some of 

APECôs achievements: member economies have concluded over 40 FTAs between each other, total exports have gone 

up sixfold, and average tariffs have gone down by two thirds. Perhaps most tellingly, he said, the regionôs economies 

have prospered. The Prime Minister stated that this success points to the advantages of free trade and globalization, 

and therefore the importance of APEC. 

 

Prime Minister Le e then described the difficulties that current crisis presents, and how government responses have so 

far been effective. Although trade volumes decreased and financing dried up, and some observers feared that the world 

was on the precipice of a depression, governments responded. They took unprecedented steps including recapitalizing 

banks and lowering interest rates to near zero. All of these initiatives, said PM Lee, have helped mitigate the crisis. 

The Prime Minister then moved to describe Singaporeôs own experience and the Singapore governmentôs success in 

responding to the crisis. PM Lee said that Singapore has, as an open and global economy, felt the impact of the crisis 

strongly. But it responded aggressively, with one of the worldôs largest stimulus packages on a per capita basis. Though 

it resulted in one of the largest deficits in Singaporeôs history, it has been widely credited as a success. PM Lee 
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underscored that the goal of the Singapore stimulus was to help companies and keep workers in jobs; then allowing 

them to endure and prosper through the crisis for themselves. 

 

But risks still remain, he said, for Singapore and others. The world is not yet on clear footing. Much growth can be 

attributed to the stimulus packages, which cannot be sustained. But, he expects that the worst is over. Provided we 

keep our markets open and maintain links within Asia and across the Pacific, the future looks bright.  

PM Lee then turned to issues facing regional integration. He cited ASEANôs accomplishments: such as endorsing a 

blueprint to form an ASEAN Economic Community in 2015, signed an ASEAN Charter, as well as creating a 

connectivity and integration agreement. He endorsed ASEAN as the most effective center of regional integration and 

the hub for production.  

For the Asia-Pacific, PM Lee urged that APEC, building on the G20 stand for free trade, not just for economic 

prosperity but for regional peace. He identified a free trade area for the Asia Pacific (FTAAP) as a long-term goal, 

towards which steps should be made year by year. 

 

One such step, he said, would be for Asia-Pacific economies to push ahead with the Trans-Pacific Partnership - an FTA 

between a small but significant grouping- Brunei, Chile, Singapore, and New Zealand. He called it a ñseedò, but one 

which he hopes to blossom and grow into a larger and more robust organization. The high-quality agreement, he said 

is designed so that other economies can join in the TPP. The US, Australia, Peru and Vietnam have already expressed 

interest in joining.  

 

There is a role for international institutions, especially the World Bank and IMF. They must play their part, and must 

be built up to fulfill several functions: helping emerging economies, building up the global financial architecture, and 

encouraging governments to reform their economies to help avoid an unsustainable growth model. He also stressed 

the role of businesses as providing the vital economic ñsparkò for growth.  Although bureaucracy and regulation can 

create pre-conditions for wealth, businesses are the engine that drives growth. 

 

In question and answer with the CEO Summit attendees, Prime Minister Lee emphasized that rebalancing must occur 

between Asia and the USA. Americans are saving more than they have before and the demand must grow elsewhere to 

driv e the economy. Many look to China and Asia to increase demand, but this will take time. Unless confidence and 

disposable incomes grow, there is a prospect that growth in the next two years could be relatively slow worldwide. 

Another question was on Asian regionalism. Prime Minister Lee clarified that the TPP which he had promoted in his 

speech was not in opposition to other groups among Asians, like the ASEAN+3 which includes China, Japan and South 

Korea, or the East Asian Summit, which adds India,  Austral ia and New Zealand to these ASEAN+3 economies. PM 

Lee believes that maintaining the link across the Pacific will be important.  

 

The proposal by the new Japanese Premier will take time and should not be rushed. Moreover, PM Lee's view is that 

while the regionalism has been messy, the wiser thing to resist the urge to tidy everything up prematurely. Rather, he 

urged that Asia and the Pacific leave things in place and to build on existing institutions, which can then adjust.  

A third issue raised in discussion was the timing of unwinding the stimulus packages that governments had used in 

response to the crisis. PM Lee supported the G20 consensus that the time has not arrived at present, and that actions 

will have to be coordinated. 

 

Fiscal spending measures can be eased off. But PM Lee emphasized the withdrawal of monetary stimulus and low 

credit rates will need to be carefully coordinated. If withdrawal is too late, said the Prime Minister, there is a risk that 

the liquidity will create a bubble in stock and pro perty markets. Similarly, the guarantees that governments had given 

for bank deposits would have to have a coordinated withdrawal. 
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SSeessssii oonn   TTww oo ::   II ss  TThh ee  GGll oobbaall   CCrr ii ssii ss  RReeaall ll yy  OOvveerr ??  

9:30AM -11:00AM, November 13, 2009 

 

A dialogue on the state of the global economy led by: 

 HE Prime Minister Datoô Sri Najib Razak of Malaysia 

 Dr Victor Fung , Chairman, International Chamber of Commerce and Group Chairman, Li and Fung 

 Mr Madhu Koneru , Group CEO, MEC Holdings 

 Dr Luis Alberto Moreno , President, Inter -American Development Bank 

 Mr Dennis M. Nally , Global Chairman, PricewaterhouseCoopers International Ltd  

 Mr Robert Zoellick , President, World Bank Group 

 

Moderated by Dato Timothy Ong , Chairman, Brunei Economic Development Board 

 

---  

Although macroeconomic indicators have begun to improve and there are signs that the global economic downturn 

has reached an ñinflection point,ò there is still much debate over the true significance of the recent mini-recovery. 

Some analysts now predict a ñsquare-rootò shaped recovery, with slow to moderate growth in the medium -term. The 

more pessimistic expect a ñWò shaped or ñdouble-dipò recession, with a renewed slowdown to occur in 2010. 

 

The APEC CEO Summit 2009ôs first panel discussion took note of these issues, and explored the challenges and 

opportunities for the global economy in 2010. With the economy in a fragile state of recovery, the panel discussed 

ways and means to manage the recovery process, particularly exit strategies governing stimulus packages and new 

oversight and regulatory designs. Although significant challenges remain ahead, the panelists argued, governments 

and businesses should capitalize on growth opportunities, especially those in developing countries. 

 

This dialogue was moderated by Dato Timothy Ong, Chairman, Brunei Economic Development Board. On the panel 

were six leaders, representing different geographies and backgrounds. They included: HE Prime Minister Datoô Sri 

Najib Razak of Malaysia, Dr Victor Fung, Chairman, International Chamber of Commerce and Group Chairman , Li 

and Fung, Mr Madhu Koneru, Group CEO, MEC Holdings, Dr Luis Alberto Moreno, President, Inter -American 

Development Bank, Mr Dennis M. Nally, Global Chairman, PricewaterhouseCoopers International Ltd, and Mr Robert 

Zoellick, President, World Bank Group.  

 

Four main themes surfaced as the panelists made their presentations: the worst of the crisis was over, exit strategies 

for stimulus packages must be managed carefully, challenges such as financial sector reform and completion of the 

Doha round still rema in, and that the crisis has unearthed new opportunities for investment.  

 

The first theme that panelists conveyed was that the worst of the global economic crisis was likely over, but it is 

important to recognize that the recovery is not universal. The rate at which the economy recovers from the shock of the 

financial crisis is uneven in different parts of the world and in different types of economies. Dr Victor Fung and Mr 

Dennis Nally emphasized the need to look beyond the surface of the financial recovery, to the ñreal economyò, where 

job losses and other impacts from the economic crisis are just starting to affect the man on the street. ñFixing the 

financial system stops the bleeding, but the body is still hurt ï we need to fix demand in the world,ò Dr Fung said. 

The next theme to emerge was that the sustainability of the recovery must not be taken for granted. Panelists argued 

that although national stimulus packages have carried economies through the most difficult period of the financial 

crisis, but questions remain if the improvements seen are a just a false dawn. PM Najib cautioned that the world 

cannot afford a premature withdrawal of fiscal packages; there must first be real recovery led by the private sector. He 

also warned that countries must avoid the knee-jerk reaction of implementing protectionist measures. Mr Fung agreed 

with this assessment, and cautioned that this reaction could result in a quid pro quo trade war. 
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The third theme addressed the sense that the global economy still faces significant challenges. Mr Madhu Koneru 

articulated that businesses need to remember to keep their fundamentals strong, and to resist the impulse to favor 

short-term gains over long-term planning. He asserted that companies today need to build business models which are 

sustainable for the next generation. 

 

All panelists agreed that the financial services sector is still weak, and much more needs to be done to improve 

regulations and oversight. Mr Dennis Nally noted that fissures in the financial system remain to b e fixed. PM Najib 

emphasized that the world needs a new financial architecture. Reforms to the system must be implemented, he said, 

such as better regulatory mechanisms, and increased supervision, especially over ñfancy derivative productsò. 

PM Najib also emphasized that, in order for countries to capitalize on new opportunities, there was an urgent need for 

countries to look at reforms to make their economies more competitive and better connected to other economies. 

These domestic reforms should proceed in tandem with international measures.  

 

All also agreed that a rebalancing of the global economy was in order ï consumption patterns are being redefined, 

although hopes that East Asia will lead the recovery are very much dependent on whether consumption in the East can 

increase to match or surpass the Westôs growing tendency to save today. In Asia, Mr Robert Zoellick cautioned that 

social safety nets must be improved if this is to happen. In the West, Mr Zoellick pointed out that consumer confidence 

is still fragile, and consumption patterns would react strongly to any future shock.  

 

Panelists also agreed that the global trading system will be an integral part of the recovery. There is no substitute for 

the recovery of trade if the global economyôs recovery is to be cemented. Multilateral systems must be improved and 

strengthened, while the flow of goods and services in the global economy must be further facilitated. 

Panelists, especially Dr Fung and PM Najib, emphasized the challenge of accumulating political will, especially in the 

Asia Pacific, in order to complete the Doha Round of WTO negotiations. Panelists identified this as an area where 

APEC to could contribute, by spurring Asia-Pacific economies to push forward with the Doha Round, thereby sending 

a message to the rest of the world. 

 

Another challenge to cementing the global recovery is whether economic growth can be balanced with initiatives to 

create sustainable development and mitigate climate change. Mr Nally felt that although the private sector is willing to 

address the climate change issue, there is currently no framework for companies to play by. The consequence is 

reluctance by businesses to adopt new policies. He believes that the governments and businesses must be proactive, 

and bring needed clarity to goals surrounding the sustainable development issue. 

 

After laying out the challenges, the fourth theme of the panel discussion centered on identifying the opportunities for 

investment unearthed by the crisis, especially in less-developed economies. Both Mr Zoellick and Mr Luis Moreno 

concurred that developing countries, especially Latin America, presented many more investment prospects than did 

developed ones. Some developing countries were not only the last to be hit by the crisis, but also some of the first to 

recover. This is thanks to the fact that these economies had few toxic assets, good solvency rates, low loan ratios. 

Moving forward, Latin America along with many other developing economies will have increasing account surpluses 

and low debt to GDP ratios. This makes emerging economies, despite their inherent risks, a potential prime 

destination for foreign capital and trade, especially in the Asia-Pacific. So although many challenges remain, the 

potential for growth in developing regions i s but one of many opportunities that the crisis has presented. 
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SSeessssii oonn   TThh rr eeee::   RReegguu ll aatt ii nn gg  tt hh ee  GGll oobbaall   EEccoonn oomm yy  ff oo rr   GGll oobbaall   GGrr ooww tt hh   

11:30AM ï 12:45PM, November 13, 2009 

 

HOW WILL THE RULES OF THE GAME CHANGE? IS BIG GOVERNMENT HERE TO STAY? WILL THE 

RESPECTIVE ROLES OF GOVERNMENT AND BUSINESS BE RE-DEFINED?  

A dialogue on governance between: 

 The Hon Chief Executive Donald Tsang  of Hong Kong, China  

 HE Shaukat Aziz , former Prime Minister of Pakistan  

 Dr Yoon -Dae Euh , Chairman, Presidential Council on Nation Bran ding and Chairman, Steering Committee, 

Korea Investment Corporation  

 Ms Carol Hansell , Senior Partner, Davies Ward Phillips & Vineberg LLP and Chairperson, Corporate 

Governance Committee, American Bar Association  

 Mr George Kirkland , Executive Vice President, Global Upstream and Gas, Chevron Corporation 

 

Moderated by Mr Brian Dumaine , Global Editor, FORTUNE 

 

---  

In the context of a world economy in urgent need of sustained recovery and growth, there remain many questions 

about the role of government in regulating business. Many cite deregulation as one of the prime causes of the Lehman 

Brothers and ensuing global financial meltdowns. To address this issue, the dialogue on Global Economic Governance 

brought together voices from government, corporate governance, and business. The goal was to articulate a more 

integrated and coherent vision for relations between government and business in the context of a world economy in 

urgent need of sustained recovery and growth. 

 

This dialogueôs participants included Hong Kong Chief Executive Donald Tsang, former Pakistan Prime Minister 

Shaukat Aziz, Korean Investment Corporation Chairman Dr Yoon-Dae Euh, corporate governance expert Carol 

Hansell, and Chevron Executive Vice President George Kirkland. They focused on the mutual expectations held by 

government and business for the type of leadership needed to generate sustainable recovery and growth, and the 

optimal framework for private -public partnership in overcoming challenges such as climate change and poverty 

reduction.  

 

Mr Tsangôs and Mr Azizôs led off the panel with their speeches. Speaking from the perspective of government, they 

stressed that the current crisis demands a shift in both economic and governance paradigms. As the current crisis 

continues to impair economic  fundamentals of both developed and developing countries, they argued that policy-

makers should broaden their focus beyond stimulating recovery alone and towards proactively shaping a sustainable 

and equitable mode of recovery. Taking Hong Kongôs experience following the 1997 Asian financial crisis as an 

example, Mr Tsang said this meant identifying new industries for growth, while providing the government support 

needed to optimally develop those industries. Nonetheless, he said, market forces would be needed to determine 

whether the industries would survive.   Mr Tsang illustrated his belief that the role played by governments in the 

economy must therefore be complementary to the operation of the free market rather than one which aims to interfere 

with it.  

 

Ms Hansell and Mr K irkland then spoke to issues of how best to mitigate protectionism in the face of domestic 

pressure. In the context of contemporary government responses to the current crisis, they said, good leadership 

demands that governments not cave in to domestic pressures for protectionism. This is because free trade is a critical 

driver of recovery and sustained prosperity in the future. Ms Hansell continued, arguing that the onus is also on 

governments to assume responsibility for ensuring successful financial regulations that do not impede or dwarf 

recovery. As governments work to bail out and regulate the economy, both Ms Hansell and Mr Kirkland emphasized 

that one of the primary responsibilities of government is to understand the impact of thei r regulation, thereby 
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instilling confidence in the investing public. Ms Hansell cautioned that despite cries to regulate corporate executive 

pay, governments are not well equipped to determine executive compensation, and that this may have unintended 

consequences. 

 

At the same time, panelists pointed out that corporations must be motivated to act in the broader interests of both 

community stakeholders as well as their shareholders. Keeping regulations minimal should not mean government 

abdication of responsibility, they said. Government and business leaders must agree to put in place mechanisms to 

increase transparency, accountability, and fairness in the functioning of markets. Such mechanisms are needed to 

maintain both investor and consumer confidence in the markets.  

 

In constructing the structures for global governance structures, the dialogue participants agreed that an international 

regime with broad and uniform regulatory principles could be helpful for ensuring that capital operates in a consistent 

environment globally. Another key reform measure stressed by all discussants was the need to move away from 

compensation based on short-term performances. Instead, participants advocated dispensing compensation instead in 

the form of shares with a penalizing mechanism of clawbacks should long-term performance falter.  

 

The dialogue participants acknowledged that there are still many deficiencies in government and financial regulatory 

bodies, such as fragmented regulatory structures, a lack of financial expertise that prohibits the ability to accurately 

evaluate and pre-empt risk, and a lack of wisdom and experience that allows for the anticipation of problems. The 

participants admitted, however, that the current crisis presents the opportunity to address these  problems, similar to 

how Asian governments learned from the 1997 Asian financial crisis and reconstructed their economic fundamentals 

in a sounder manner that has even helped to shelter them from the worst effects of the present crisis. 

 

Another opportuni ty that presents itself in the current crisis, as Dr Euh pointed out, is for overseas development 

assistance and the work of international financial institutions to be targeted towards boosting the consumption 

capacity of the poorer developing countries. This can be in the form of either concessional financing or microfinance. 

To pave the way for sustainable growth, Dr Euh noted, it is also important for development assistance to take into 

consideration climate financing initiatives for poorer countries.  

 

The panelists concluded by agreeing that both government and business leaders must take responsibility for the 

current crisis. The future of effective economic governance, they said, requires that both sectors evaluate the 

limitations of their leadership ex posed by the current crisis and work to both reform and harmonize their leadership 

and governance efforts. 
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SSeessssii oonn   FFoouu rr ::   GGoooodd   VV aall uu ee::   RReeff ll eecctt ii oonn ss  oonn   tt hh ee  GGll oobbaall   FFii nn aann ccii aall   CCrr ii ssii ss  aann dd   tt hh ee  WW aayy  AA hh eeaadd   

12:45PM ï 2:30PM, November14, 2009  

 

Luncheon Address by Mr St ephen Green , Chairman of HSBC Holdings PLC, followed by a Q&A session 

Moderated by Mr Barry Desker , Dean, S. Rajaratnam School of International Studies, Nanyang Technological 

University and Vice Chairman, Singapore Business Federation. 

 

---  

The luncheon session focused on how businesses could adopt ñgood valuesò and rebuild the global economy in a more 

sustainable and responsible way. Some have argued that the óbusiness as usualô model prevalent before the financial 

and economic crisis has proven to be damaging in the long run. Alternately, the value -based model has been touted to 

be the preventive cure in avoiding a repeat of the crisis. 

 

The session consisted of a speech from HSBC Holdings Chairman Stephen Green followed by a candid Q&A session 

with the audience. 

 

In his speech, Mr Green professed his support for the market-based economy and shared his proposal for 

incorporating a value-based model into the financial market and corporate governance. He also posited a blueprint for 

infusing good values into stakeholders. 

 

Mr Green argued that the market-based model is still the best model around for economic growth. However he noted 

the need to trim the excesses of the model while preserving its dynamism. 

 

Mr Green believed that overconfidence in the financial instruments and risk management models as well as a 

misplaced faith in market efficiency have created what is known as a óCasino Capitalismô (to borrow a term coined by 

Susan Strange, he noted). This behavior had introduced volatility in the world economy as greater risks were taken. 

Despite the financial market bust being the root cause of the economic crisis, the financial industry is still needed to 

drive innovation and change, especially in human capital and technology. Bearing this in mind, the crisi s has produced 

the impetus for reassessing the role of financial markets and the key players. 

 

Mr Green then shifted focus in his speech to enabling good values in corporate agenda. He noted that many 

corporations are focusing too much on pursuing short -term gains without considering long -term impacts. He stressed 

that the real role of corporate leadership is to maximise sustainable shareholder value. He urged business leaders to 

take the lead and assess the role of corporate social responsibility (CSR) at a deeper level for greater integration.  

Wrapping up his speech, he asserted that delivering good values is not just the role of some regulatory and compliance 

processes, but also falls on individuals. Employees need to work for more than just monetary gains and corporations 

need to educate employees on ethical values while providing a supportive environment for them. This will produce 

what Mr Green called, óa collection of citizensô which can contribute to a sustainable business. 

 

Following Mr Greenôs speech, moderator Barry Desker initiated the Q&A session. Three main themes emerged as 

potential solutions for using good values in building a sustainable growth model: the role of business schools in 

inculcating good values, increasing gender diversity in corporate boards, and introducing spirituality to promote better 

leadership. Commenting on the role of business schools in supporting CSR initiatives in businesses through ethics 

courses, Mr Green welcomed this initiative as a step in contributing to improvin g the ethical values of business leaders 

and employees. 

 

The second theme was on increasing gender diversity in corporate boards to improve decision-making. Mr Green 

agreed that there should be positive discrimination to include more women on directorsô board. He believed that the 
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discussion from a gender-mix board is of a higher quality. However, he cautioned that board members should also be 

selected based on merit and experience, not just on gender. 

 

The last theme was a question on whether spirituality can lead to better leadership by emphasizing on a shift away 

from profit -maximization. Mr Green pointed out that leadership is not about religious guidance but rather about a 

common recognition that involves understanding the intricacies of human beings wh ile bringing people together to 

achieve a common goal.  
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SSeessssii oonn   FFii vvee::   CChh ii nn aaôôss  RReesspp oonn ssee  tt oo   tt hh ee  GGll oobbaall   FFii nn aann ccii aall   CCrr ii ssii ss::   WW hh aatt   RRoo ll ee  ccaann   CChh ii nn aa  PPll aayy   tt oo  SSuu pppp oo rr tt   

GGll oobbaall   RReeccoovveerr yy??  

2:30PM ï 4:00PM, November 13, 2009  

 

Keynote Address by HE President Hu Jintao  of the Peopleôs Republic of China followed by a dialogue on Chinaôs 

longer term economic outlook led by: 

 Mr Jiang Jianqing , Chairman & Executive Director, Industrial and Commercial Bank of China (ICBC)  

 Mr Hermann Ude , CEO, DHL Global Forwarding 

 Mr Derek William s, Executive Vice President, Oracle Corporation 

 Ms Marjorie Yang , Chairman, Esquel Group 

 

Moderated by Mr Andrew Stevens , Anchor and Correspondent, CNN 

 

---  

The afternoonôs first session focused on Chinaôs role in the global economic recovery. With developed countries mired 

in recession, China is now seen by many as the largest engine for global economic growth, and the country that may 

ñleadò the world out of recession. But many questions persist, such as whether the world economy can rebalance, and 

whether Chinaôs recovery is sustainable. 

 

The session consisted of a speech from Chinese President Hu Jintao followed by a lively discussion between Jiang 

Jianqing, Chairman and Executive Director, Industrial and Commercial Bank of China (ICBC), Hermann Ude, CEO , 

DHL Global Forwarding, Derek Williams, Executive Vice President, Oracle Corporation, and Marjorie Yang.  

In his speech, President Hu shared Chinaôs perspective of the global economic crisis, its proposals for economic 

recovery, as well as its experiences so far in countering the economic maladies created by the crisis. 

 

President Hu stressed the need for a multi-pronged approach to address the ñunderlying structural problemsò of the 

world economy. He called for greater trade liberalization and facilitation , drawing particular attention to the 

ñunreasonable restrictions imposed on developing countries.ò This approach would include a resolution to the Doha 

round of WTO negotiations, as well as for the developed countries of APEC to adopt measures to meet the Bogor goals 

in 2010. 

 

The other prongs of Preident Huôs approach were 1) further regional integration through reforming economic 

structures and regulations in order to improve the business environment and 2) advancing reform of the international 

financial system. He called for a ñcomprehensive, balanced, incremental and results oriented approach working for a 

fair, just, inclusive and well -managed financial system and institutional environment conducive to development.ò He 

called for developing nations to have an increased voice in international financial institutions.  

 

President Hu also cited the shift in economic development patterns. He touched on the increasingly contentious issue 

of technology transfer, calling for a reduction in man made barriers to such transfer. Looking at concerns over ñgreen 

protectionism,ò the President called on APEC economies to avoid a new ñgreen divide.ò 

 

The speechôs focus then shifted to Chinaôs policy adjustments to help mitigate the effects of the crisis: 1) increasing 

domestic demand through new patterns of growth, especially in rural markets, 2) intensifying reform of the Chinese 

financial system, 3) improving peopleôs livelihood, with an emphasis on environmental protection, social safety nets 

and social security benefits, and 4) continuing to follow the strategy of ñopening up,ò improving free trade agreements 

and promoting regional integration.  
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President Hu re-emphasized that China, despite being the worldôs fastest growing large economy and so-called 

ñengineò of global growth still faced many challenges. But he remained confident that as long as cooperation is 

deepened, the Asia Pacific will see a better future of enduring peace and common prosperity. 

Following President Huôs speech and a thank-you from Ms Deborah Henretta, Group President for Asia, The Procter 

and Gamble Company, the audience answered an interactive poll, showing a broad consensus on the importance of 

Chinaôs role in the global economic recovery. When asked how they would rate Chinaôs contribution, the majority (71%) 

said ñstrong,ò 20.9% said it was ñmoderate,ò and 7.8% said it was ñlimited.ò 

 

Moderator Andrew Stevens, CNN anchor and correspondent, then welcomed the four panelists to the stage. The four 

panelists represented a wide-range of sectors: banking and finance, shipping and logistics, information technology, 

and textiles and retail. Panelists offered specific industry-related insights on the crisis in China: Jiang Jianqing of 

Chinese bank ICBC stressed their efforts in investing in Chinese infrastructure; Hermann Ude of DHL Global 

Forwarding highlighted the prevalence of intra -Asian trade and the rise in new trade routes, such as China-Brazil; 

Marjorie Yang of Esquel Group described the emergence of a Chinese consumer market for luxury goods; and Derek 

Williams of Oracle described the rise of R&D and intellectual capital in the region.  

 

Discussion centered three main themes: Chinaôs efforts in mitigating the crisis, the role of the Chinese private sector, 

and the potential for global economic rebalancing. In evaluating Chinaôs efforts in mitigating the effects of the crisis 

and whether it could do more, panelists and audience members drew attention to issues such as the value of the 

Chinese yuan, the efficacy of current stimulus measures, the continued need for stimulus packages, and the 

development of intra -Asian trade. The consensus was that Chinese measures have been effective so far, and that the 

only sign of the removal of stimulus funding or a revaluation of the currency would be a complete economic recovery. 

The second theme was the role of the Chinese private sector. Panelists discussed the rise of Chinese brands relying on 

Chinese-made technology, such as Haier, and predicted that such companies would carve out an increasingly large role 

in the global market in coming years. From the opposite perspective, representatives of non-Chinese companies 

pointed out an urgent need for companies to begin exporting to Chinaôs growing consumer market. 

 

The third and possibly most important theme was rebalancing the global economy, and Chinaôs ability to drive growth. 

Participants acknowledged the rise of the Chinese middle class, and how China simply through its scale could help 

drive global growth. Hermann Ude of DHL pointed out that China has all of the demand characteristics for growth: 

effective and productive labor, design capability, and growing demand. However, there was a consensus that China, 

despite its fast rate of development, may be a long way off from replacing the gap in global demand created by the 

recession in the West. Yet more and more people predict that the day China can drive economic growth is coming 

increasingly soon. 
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SSeessssii oonn   SSii xx ::   WW hh aatt   CCaann   AA PPEECC  dd oo  ff oo rr   BBuu ssii nn eessss??òò  

4:00PM -5:00PM, November 13, 2009  

 

A dialogue between APEC and Business Leaders: 

 HE President Michelle Bachelet  of Chile 

 The Hon Prime Minister John Key  of New Zealand 

 Mr Richard Adkerson , CEO, Freeport-McMoRan Copper & Gold, Inc. 

 Mr Teng Theng Dar , ABAC Chair 2009 and CEO, Singapore Business Federation 

 

Moderated by Mr Thomas J. Donohue , CEO, US Chamber of Commerce 

 

---  

The sixth dialogue session for the day featured a discussion between APEC and business leaders. Despite a note of 

caution sounded by all four leaders noting the weak economy recovery, all leaders believe that APEC could add value, 

especially in promoting the expansion of trade and commerce through and across the Pacific in order to improve the 

global economy. APEC has taken a collective stand against protectionism, and levelling the playing field for free trade 

area in the Asia Pacific by having an inclusive rather than exclusive agenda. APECôs 21 member economies have also 

promoted the facilitation of trade and commerce, and thus, there was much optimism expressed by the panellists for 

the proposed APEC Free Trade Area of the Asia Pacific (FTAAP). 

 

The session was moderated by Mr Thomas J. Donohue, CEO of the US Chamber of commerce, and the panel featured 

HE President Michelle Bachelet of Chile, The Hon. Prime Minister John Key of New Zealand, Mr Richard Anderson,  

CEO of Freeport-McMoRan Copper & Gold Inc, and Mr Teng Theng Dar, ABAC Chair 2009 and CEO of the Singapore 

Business Federation. 

 

All panellists noted that the global growth process is likely to be slow in the near future, especially since public and 

private debt is increasing as financing slows. PM John Key noted that it would be ñfoolish to think that everything is 

back to normalò, and President Bachalet echoed the sentiment, stating that after the financial crisis, ñwe cannot go 

back to business as usual.ò 

 

Three key themes emerged from the discussion: sustainable growth models are key to resolving global economic 

imbalances, the momentum from multilateral fora such as APEC must be supported in order that countries might 

benefit from regional initiatives to stimulate growth, and the tension between APEC regulation and entrepreneurial 

risk must be managed well in order to avoid an economy in stasis. 

 

The first theme was emphasized by both President Bachelet and PM John Key, who agreed that resolving global 

imbalances are key to sustainable growth models. They argued that economies must reorient themselves towards 

export-driven instead of credit -fueled consumption in order to encourage growth. At the same time however, more 

countries must increase their consumption and decrease their reliance on the US market. 

 

President Bachelet observed that in order to improve the economic situation, the international community must work 

through its multilateral forums such as APEC, and embark on finding a new consensus so as to create better, stronger 

states that can act in concert with multilateral intiatives. She encouraged all economies to take advantage of the 

ñmultilateral momentumò in order to capitalise on the benefits of regional initiatives to stimulate growth.  

 

Mr Richard Adkerson agreed that countries should take advantage of the benefits of APEC, but also urged APEC to 

foster better business practices for companies. This would include developing anticorruption and transparency 

initiatives, and implementing polic ies to ensure that companies follow the rule of law and contracts. 
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The third theme which emerged was the gap between regulators and businesses, noted by Mr Teng Theng Dar. 

However, he also announced that there was a joint effort between the APEC Advisory Council and APEC to develop a 

framework and benchmarking process to grade the ñEase of Doing Businessò within APEC economies. 

 

PM John Key and Richard Adkerson agreed that there needed to be a considered and coordinated look at financial 

regulation, especially since the financial crisis has revealed many shortcomings of how the financial sector manages 

risk. Although risk taking is part of how financial markets have been so successful at allocating assets, there has to be 

regulation put in place to ensure that policies are not encouraging risk-taking. 

 

Thomas Donahue concluded with the observation that there exists a tension between regulation and risk ï too much 

regulation means that it will be hard to drive the economy forward, but too little risk means an  economy in stasis. 

Finding the balance between both is the key to growth in the Asia Pacific. 
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SSeessssii oonn   SSeevveenn ::   AA cchh ii eevv ii nn gg  BB aall aann cceedd   GGrr ooww tt hh ::   WW hh aatt   MM uu sstt   WW ee  DD oo??  

 5:00PM -5:30PM, November 13, 2009 

 

Keynote Address by HE President Dr H Susilo Bambang Yudhoyono of Indonesia 

 

Introduced by Mr Tony Chew, Chairman Singapore Business Federation  

 

---  

In the midst of the global economic downturn, the Indonesian economy has become the poster child for finding and 

maximizing opportunity in crisis. Over a past year which has seen severe financial meltdowns and the contraction of 

economies across the world, Indonesia has not only fared better than most, but in fact thrived. The economy 

experienced a 4% GDP growth in 2009 and is set to experience 5.5% growth in 2010.  

 

As the first Indonesian president directly elected by the people in 2004, President Yudhoyono is now about to embark 

on his second presidential term. In his keynote address, he emphasized the critical necessity for global cooperation, 

good governance, and effective leadership in achieving the balanced growth needed to generate sustained prosperity 

for the world.  

 

Drawing upon the lessons that Asia learned in the financial crisis of 1997-98, President Yudhoyono stressed that any 

recovery strategy must be coordinated, rapid, and concerted. In an indication that the world should not and need not 

depend on a single engine of growth such as the United States, he cited Asiaôs quickness to rebound from the current 

crisis, experiencing 6.1% economic growth in 2008 and 4.3% growth in 2009. Inter -APEC trade also accounts for 

about 67% of trade in Asia, and 40% of world trade. It is therefore imperative that open flows of trade and investment 

in Asia, and between Asia and the world, are maintained.  

 

In the long-term, President Yudhoyono called for integration of the Asian economic region and the adoption of a 

structural policy change aimed at global rebalancing and sustainable growth. Rising unemployment remains a stark 

reality, he pointed out, and correcting current imbalances requires that the worldôs surplus economies make 

constructive investments, such as those in education and health. He also observed that the worldôs deficit economies 

must adopt structural reforms to get on a sustainable growth path.  

 

At the national level,  it requires that governments address the problems confronting socio-economically vulnerable 

groups to broaden and strengthen the foundation for healthy and sustainable growth. In proposing solutions to the 

current economic crisis, President Yudhoyono voiced his conviction that the answer was not big government, but good 

government. The three essential characteristics of good government, in his view, are responsiveness, accountability, 

and capability. A responsive government understands the on-the-ground situation, correctly identifies and assesses 

the problems, and prescribes the right solutions to the problem.  

 

Indonesiaôs emergence from the 1997 Asian financial crisis is a prime illustration of responsive government, the 

President argued. In suffering a devastating financial meltdown from 1997 -98, Indonesia was one of the hardest hit 

economies in the crisis. Yet this spurred a new era of ñreformasiò and democracy that permanently transformed 

Indonesiaôs political and economic leadership. The governmentôs effective response strategy to 1997 crisis included an 

overhaul of Indonesiaôs governance structure, the rapid implementation of countercyclical measures, cooperation with 

the business sector to maintain business and consumer confidence, the reduction of corporate tax rates, and 

strengthening of domestic Small and Medium Enterprises (SMEs). The sound foundations laid then have allowed 

Indonesia to tide through the current crisis better than most and emerge relatively unscathed.  

 

As an elected leader in a vibrant democracy, President Yudhoyono has also committed the political will and resources 

to achieving balanced and inclusive growth in Indonesia. He has emphasized good communication between leaders 
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and stakeholders, and accountable leadership and management at all levels. His new plan for growth ï aimed at 

achieving 6.4-6.8% growth in the next five years ï features strategies for enhancing the investment climate; 

revitalizing the food and agriculture industries; investing in green technology, energy, and sources of growth; 

eliminating the bottlenecks in infrastructural development; cultivating creative industries; spending on social 

priorities such as education and healthcare; as well as strengthening the capability and capacity of government 

through contin ued bureaucratic reform. 

 

In conclusion, President Yudhoyoho suggested that Indonesia could serve as the hub of regional investment and 

development over the next five years, and invited other APEC economies to participate and engage with the 

Indonesian economy. 
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SSeessssii oonn   EEii gghh tt ::   SSuu sstt aaii nn ii nn gg  AAssii aaôôss  GGrr ooww tt hh   FFoo ll ll ooww ii nn gg  tt hh ee  CCrr ii ssii ss  

5:30PM ï 6:00PM, 13 November 2009  

 

Summit Keynote Address by HE President Lee Myung -bak of Korea  

 

---  

The eighth session focused on how to sustain growth in the Asian economies in the wake of the crisis. It touched on 

how the G-20 process can help Asiaôs growth, and that although Asian countries had bounced back from the global 

recession faster than the rest of the world, questions still remain on how to sustain current levels of growth. 

 

The keynote address was delivered by Korean President Lee Myung-Bak. In his speech, President Lee stressed that the 

key to sustainable growth in Asia is close coordination based on pre-agreed principles. He noted that the consensus 

emerging from the recently concluded G-20 meetings is that coordinated actions are needed to achieve balanced and 

sustained growth. He compared the current moment with the 1933 London Economic Conference where world leaders 

then failed to produce a plan for international cooperat ion, thus plunging the global economy into deeper worldwide 

recession. 

 

President Lee added that close cooperation among world economies should not only address the immediate issues 

presented by the crisis but also for enabling sustainable growth after the crisis. He then went on to describe why Asian 

economies had recovered faster than the rest of the worldôs. The 1997-98 Asian Financial Crisis, as he saw it, had 

strengthened the Asian economies as their financial institutions took painful measures to bolster and improve the 

integrity of the banking system. The quick recovery from this current crisis proved that the system is indeed more 

resilient.  

 

The 1997-98 crisis also encouraged the Asian countries to increase their foreign reserves in order to reduce their 

vulnerabilities, which contributed to imbalanced growth based on the model of increased óWestern spending and Asian 

savingsô. President Lee stressed that the worldôs growth model must be rebalanced. He referred to the framework 

proposed during the G-20 summit as a basic universal model that world economies can adopt to pursue a sustainable 

and balanced growth. He added that this model can be customized according to the countryôs characteristics. 

Naturally, this new growth model will pose challenges to  the historically high -saving Asian countries. Without them 

drawing down their reserves, a rebalancing of the global economy will be difficult. President Lee proposed the 

implementation of a global financial safety net to encourage the Asian consumers to spend more.  

 

President Lee next touched on individual and business spending. The recent recovery trend driven by coordinated 

stimulus spending had yet to spill over to private consumption and business investment. He called for a more 

entrepreneurial spirit  in businesses to complement the fiscal measures. 

 

Concluding his address, President Lee commented that Korea, as the chair of next yearôs G-20 meeting, must press for 

the reform of the global financial system to be included on the groupingôs agenda. He explained that the reform is 

critical in complementing the basic framework for sustainable and balanced growth and must take place swiftly after 

the framework is implemented.  
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SSeessssii oonn   NN ii nn ee::   WW ii ll ll   tt hh ee  GGll oobbaall   CCrr ii ssii ss  CChh aann ggee  tt hh ee  WW oorr ll dd ??  

6:00PM ï 6:45PM, November 13, 2009 

 

Summit Dialogue with Mr Lee Kuan Yew , Minister Mentor of Singapore on the implications of the global financial 

crisis 

 

Moderated by Mr Michael Elliott , Editor, TIME International  

 

---  

The final session of day one featured a question and answer session with Singaporeôs Minister Mentor Lee Kuan Yew 

about how the global crisis would affect geopolitics. In the 45-minute discussion, the Minister Mentor shared his views, 

responding to questions on a country-by-country and issue-by-issue basis. Moderator Michael Elliot, editor of TIME 

International, posed several questions as did members of the audience. The questions focused on issues facing a world 

emerging from crisis, such as the US role in Asia, the ideal balance of government and business in mitigating the crisis, 

and the need for trade liberalization. MM Lee also responded to questions on specific challenges facing economies in 

and around the Asia-Pacific, such as the USA, China, India, Chinese Taipei, Vietnam, and Russia. 

 

Minister Mentor Lee began the session by responding to a question on the global shift. He said that he expected the 

crisis to accelerate the shift of economic weight from the Atlantic to the Pacific. How quickly that shift will occur 

however is still unclear. He also noted that he does not expect consumers in China and India to make up for the loss in 

US and European demand; the differences in magnitude being too large to make up in the short term. 

 

One of the concepts that the Minister Mentor emphasized was that the manner in which the USA exits the crisis will 

have crucial implications for global geopolitics. If America take necessary steps, such as keeping the dollar as the 

dominant currency, and are able to maintain confidence, the world order will remain stable, and probably bet ter for it. 

But if Americans allow their deficits to grow and grow without provisions to make up the deficits, MM Lee warned of 

danger that there will be fundamental change, uncertainty, and potential collateral damage. But he suspended 

judgment until it w as clearer how the country was dealing with the economic crisis. 

 

As for the US role in the Asia Pacific, MM Lee said that its presence had decreased, and that the USA must reengage or 

risk losing the ñeconomic raceò. He said that over the last 8 years, America had been so preoccupied abroad, especially 

in the Middle East, that it left East Asia fallow. USA ratified only one FTA (with Singapore), while the only other 

signed FTA with Korea has languished in Congress. In contrast, China extended a free trade agreement to all of 

Southeast Asia, strategically extending ñearly harvestò benefits. 

 

Further extrapolating issues in America, MM Lee cautioned against the ñanti-trade, anti -outsourcingò sentiments that 

are currently prevalent in the USA. The administrati on has the right priorities but populist sentiment and the nature of 

the democratic system makes it unlikely that any pro-trade legislation will pass Congress. 

As for China, the Minister Mentor said that he believes the Chinese Communist Party are very capable, and have an 

admirable long-term focus. He cited the constant flow of well-educated, increasingly sophisticated leaders, not decided 

by the ñwhims of election.ò In his view, Chinese people want the to have lives like the ones they see in Hong Kong in 

Singapore, perhaps more than they care about voting rights or free speech. 

 

Looking at India, the Minister Mentor identified enormous bureaucratic impediments as a major hindrance to growth 

and business. 

 

Asked about Chinese Taipei, MM Lee described the countryôs current position in the context of what he sees as years of 

missed economic growth that occurred in the 1990s and 2000s as Taiwan tried to stem the flow of investment to the 



  
 

32 

 

mainland. The current policy position of the Taiwanese government will be more conducive to growth, and that if 

growth comes, the political friction may be eased. 

 

He then turned to Vietnam, calling it the most dynamic of all ASEAN countries. He cited Vietnamese students who 

come to Singapore and ñare the most serious, score high marks, and go back to build Vietnam.ò In 20 years Vietnam 

will be a ñbig tiger or a small dragon,ò he said. 

 

The Minister Mentor then answered a question about Russia and what its role would be in East Asia going forward. He 

said that relations are strengthening, with increasing investment in Vladivostock in particular, but also that it will take 

effort and time. The infrastructure in Russiaôs east is not as developed as in its west. 

 

Moving away from country -specific questions, the Minister Mentor said t hat governments must carry the main burden 

of exiting the recession as opposed to private enterprise. Private enterprise, he said, could then pick up and carry on. 

He did however identify the potential danger of overzealous government policies- such as limiting salaries and 

bonuses, which may change the nature of the successful American system of rewarding the people who make the 

companies successful. 
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SSeessssii oonn   TTeenn ::   AArr ee  oouu rr   PPrr eesseenn tt   MM oodd eell ss  ooff   RReeggii oonn aall ii ssmm   ssuu cchh   aass  AA PPEECC  aann dd   AA SSEEAA NN  AAdd eeqquu aatt ee??    

9:00AM ï 10:00AM, Nov ember 14, 2009 

 

A dialogue with:  

     HE Prime Minister Kevin Rudd  of Australia 

     HE President Felipe Calderon Hinojosa  of Mexico 

     HE Prime Minister Abhisit Vejjajiva  of Thailand 

 

Moderated by Prof Tommy Koh , Ambassador At-Large, Ministry of Foreign Af fairs, Singapore and Chairman, 

Singapore Institute of Policy Studies 

 

---  

Questions continue to abound over the current state of regional institutions in the Asia Pacific (including APEC), and 

whether they are adequate. The last year alone has seen two proposals for alternatives to the current architecture have 

sparked debate: an Asia Pacific community, proposed by Australian Prime Minister Kevin Rudd, and an East Asia 

Community, proposed by Japanese Prime Minister Yukio Hatoyama. But with so much invested in already existing 

arrangements, some questioned why there might be urgency for new institutions and what purposes the new 

architecture might serve. 

 

In the opening session of Day 2 of the APEC CEO Summit, HE Prime Minister Kevin Rudd of Australia, HE President 

Felipe Calderon Hinojosa of Mexico, and HE Prime Minister Abhisit Vejjajiva of Thailand discussed whether the 

existing institutional arrangements in the Asia Pacific are adequate for promoting peace and prosperity. The session 

was moderated by Tommy Koh, Ambassador At-Large, Ministry of Foreign Affairs, Singapore and Chairman, 

Singapore Institute of Policy Studies. Each APEC leader began by delivering a 10-15 minute address. 

 

PM Rudd spoke of the need for a new institution (an Asia Pacific Community)  which could look at all regional 

challenges in both economic and political/security domains and meet among leaders from the key countries. He 

argued that this was an important need and one that is not met by existing institutions.  

 

PM Rudd emphasized the timeliness and effectiveness of the G20 in coordinating recovery efforts and noted that 9 

APEC economies are in the group. Looking at the region, he surveyed the adequacy of regional institutions and praised 

APEC and also ASEAN as an example for cooperation in the wider region. As for the East Asia Summit, he said that it 

is a good gathering and gaining momentum. 

 

PM Rudd then detailed his proposal for an Asia Pacific community - one that would present a comprehensive economic, 

political, and security agenda to all of the economies in the Asia Pacific region. Although he stated that the proposal is 

far from urgent (Australia is setting a date of 2020) and that he does not advocate an EU style model, he did state that 

it is ñfar better that we shape the future than to simply take a passive approach and allow the future to shape us.ò 

President Calderon spoke about the case of NAFTA and its relevance for the Asiaôs integration going forward. He urged 

that NAFTA be further strengthened and that its example serve the wider region to combat protectionism and increase 

integration.  

 

The Mexican President spoke out against protectionist policy and emphasized the benefits to all tiers of society that 

accrue through free trade policy, urging that efforts for similar polic ies in the Asia Pacific must be renewed, even in the 

face of crisis. 

 

He used the case study of the North American Free Trade Agreement, which is faltering in some aspects, to make his 

case that the Asia Pacific region must be ever vigilant of creeping protectionism. He cited free transport issues, and the 

reluctance of one of the NAFTA parties to ratify several of the agreements. 
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PM Abhisit of Thailand then spoke on the circumstances that enable ASEAN to play the role of the Asia Pacificôs 

convener, facilitator, and catalyst. In his judgment, ASEAN has done a good job to date but should be complacent. He 

called for a continuing step by step improvement of ASEAN-led institutions to benefit all in the region.  

 

Prime Minister Abhisit argued that despite the ñuntidinessò of the current architecture (which includes APEC as well 

as the East Asia Summit, the ASEAN Plus Three Summit, the ASEAN Regional Forum, and others), that current 

architectures have served the people reasonably well. ASEAN has been able to build a community, is responsive to 

challenges, and has been central in bringing Asia Pacific countries to the table time and time again. One effective 

ASEAN-centric policy, the Chiang Mai Initiative, has been effective and has constantly been improving, now with an 

increased reserve pool that can help it complement the IMF. 

 

Moreover, the Prime Minister said that ASEAN has continually reaffirmed its commitments for free trade agreements 

but has also backed up its talk by signing many more FTAs and other economic agreements with its dialogue partners. 

The Prime Minister did however warn of complacency, saying that the current architecture should not necessarily be 

seen as perfect. Citing the Asia Pacific Community  and East Asia Community proposals, he said that there must be a 

common vision for regional integration, but that there may be many alternative methods for how such integration is 

achieved. 

 

The first question from the audience came from Associate Professor Simon Tay of the Singapore Institute of 

Intern ational Affairs. He asked about the Leadersô views on the role of America in the Asia Pacific, and specifically in 

the framework of regional institutions going forward.  

 

All of the leaders agreed that the USA must play a significant role in the Asia Pacific. PM Rudd pointed out that not 

only is the US economy central to the immediate Asia Pacific region, but that for many years peace and security in the 

region has been underpinned by the presence of American security forces. This has allowed economic development to 

occur uninhibited by concerns over war and conflict. Abhisit echoed these views, adding that the US must also 

participate actively on questions of rebalancing and its shifting role in the world economy and the Asia -Pacific. 

In a specific question, a young member of the audience asked Prime Minister Abhisit a question about the role of 

young people in the economic recovery. The Prime Minister said that it was important for all people, but especially 

young leaders, to see growth not as a sprint but as a marathon. PM Abhisit stressed the need to make growth balanced, 

sustainable, and inclusive. 

 

At the close of the session, Moderator Tommy Koh asked the audience for their views on several of the issues that had 

been discussed. Most audience members agreed that the current architecture had been successful- some 80% to 20%. 

The next question was whether a new institition a la Ruddôs Asia Pacific community was needed ï 55% voted yes, 

while 45% voted no. The last question was as to whether ASEANôs role as facilitator, convener, and catalyst in the Asia 

Pacific should continue. 74.6% of audience members voted yes, ASEANôs role should continue, with just 25.4% voting 

no. The mixed audience response seemed to confirm that the debate over regional architecture will continue on for the 

foreseeable future. 
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SSeessssii oonn   EEll eevveenn ::   TThh ee  UU nn ii tt eedd   SStt aatt eess  aann dd   AA PPEECC  PPaarr tt nn eerr ss  ii nn   GGll oobbaall   TTrr aadd ee  TToodd aayy  

10:00AM ï 10:30AM, November 14, 2009  

 

Summit Keynote Address by HE Ambassador Ron Kirk , United States Trade Representative 

 

---  

US Trade Representative Ambassador Ron Kirkôs address at this yearôs APEC Summit sealed Americaôs renewed and 

comprehensive engagement both economically and politically with the Asia-Pacific region after the neglect that many 

have associated with the Bush administration. It was also geared towards alleviating the fears of American 

protectionism that many Asia -Pacific leaders at this yearôs Summit had voiced in the lead up to hearing the Obama 

administrationôs definitive stance on the issue of free trade and market liberalization.  

 

In his opening remarks, Ambassador Kirk reminded his audience that international trade currently supports the jobs 

and prosperity of every American community, and the US regards the Asia-Pacific economies as critical partners for 

commercial engagement, trade, and development, as well as diplomatic allies in the advance of global security, 

freedom, and tolerance. Out of the United Statesô five largest export partners, four are APEC economies and American 

trade with APEC last year amounted to more than US$2.3 trillion. American trade with APEC currently supports 3.7 

million American jobs. Even as the US is awakening to the significance of trade with APEC, however, the battering of 

the American economy by the current economic crisis has led many in the Asia-Pacific to re-evaluate the role of the US 

in the region. Ambassador Kirk noted how, in contrast to the toll inflicted on the American economy by the global 

financial crisis, China never stopped registering positive growth even amidst the crisis and other APEC economies like 

New Zealand had turned around earlier than the US had. 

 

In recognition of the new dynamic between the US and its Asia-Pacific economic partners, Ambassador Kirk 

emphasized that the effort to rescue the world from its current  economic brink would have to be a collective one 

among all APEC economies. Quoting from an African proverb that ñyou can take no comfort from the hole in my boatò 

and the general proverb that a ñrising tide lifts all boatsò, he stressed cooperation in powering the economic engine 

needed to lift all APEC economies and people out of the economic doldrums Per capita GDP growth in the APEC 

region has surpassed the worldôs average, and APEC economies possess the trading power and collective potential to 

stimula te global recovery and move global trade in the right direction of a stronger and more rules-based system. In 

transitioning towards a more balanced and sustainable world trade system, Ambassador Kirk acknowledged that 

within the APEC community, the US woul d have to export more and consume less, while APEC members with 

surpluses should consider the need to increase consumption and imports. 

 

Endorsing the history and work of APEC, the Ambassador described it as a ñremarkable model for global trade done 

rightò. The Obama administration, he said, has fully recognized the tremendous potential of the Asia-Pacific region 

and its vital role in Americaôs trading future, in providing access to the markets of the region and creating the jobs 

America needs. The US is committed to breaking down both recent and long -standing barriers to trade and investment 

in the Asia-Pacific, and to making the most of their relationships throughout the region. American officials attending 

this yearôs APEC Summit include President Barack Obama, Secretary of State Hillary Clinton, Treasury Secretary 

Timothy Geithner, and Commerce Secretary Gary Locke. At the Summitôs Trade Ministerial Meetings this year, 

concrete steps have been agreed on to expand the access of Small and Medium Enterprises to market opportunities, to 

streamline procedures, and to collaborate on new environmental technologies. 

 

The US will look not only at what free trade can do for America, but also demonstrate leadership in free trade to the 

world. As a first and highly significant step to that, Ambassador Kirk announced the United Statesô intention to engage 

with the Trans Pacific Partnership (TPP), a regional trade initiative currently comprising Singapore, New Zealand, 

Brunei, and Chile, and which the US, Australia, Peru, and Vietnam have expressed interest in joining. The Ambassador 

said that the TPP will enable the US to set quality standards for a high-level regional trade agreement for the 21st 
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century and going forward, will demonstrate and bring home to the US the j obs and prosperity that are the promise of 

a free and global trading society. The US is also affirming its commitment to a successful negotiation of the Doha 

round of World Trade Organization talks, and looks to it as a key opportunity for promoting stable  growth worldwide. 

In these initiatives, Ambassador Kirk indicated the Obama administration would be in communication and discussion 

with Congress. 
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SSeessssii oonn   TTww eell vvee::   II nn vveesstt ii nn gg  ii nn   tt hh ee  DD eevveell oopp mm eenn tt   ooff   EEmm eerr ggii nn gg  MM aarr kk eett ss  

10:30AM ï 11:00AM, November 14, 2009 

 

Keynote Address by HE President Nguyen Minh Triet  of Viet Nam 

 

Introduced by Mr Teng Theng Dar , CEO of the Singapore Business Federation 

 

---   

Investing in emerging markets involves a certain level of risk, particularly when businesses tread in countries where 

few foreign investors have gone before. The challenge facing the foreign entrepreneur is how to assess this risk, and 

ensure that the potential for good returns is commensurate for the level of risk involved.  

 

In his introduction of HE President Nguyen M inh Triet of Vietnam, Mr Teng Theng Dar noted that Vietnam is 

recognised as one of the most dynamic economies among the ASEAN nations, and that the American Chamber of 

Commerce has recently identified it as one of the best new places for investment. It was against this backdrop that 

President Nguyen presented his keynote address to the APEC CEO delegates. 

 

 President Nguyen drew from Vietnamôs experience and status as an emerging economy. He noted that FDIs are driven 

by the private sectorôs confidence in the developing and emerging economies, and the main question facing both 

investors and governments alike was how to effectively engage FDIs. He believes that this can only be done through 

the facilitating good dialogue between both government and the privat e sector. 

 

His speech focused on two central themes: improvements by emerging economies to foster a good investment climate 

for FDIs, particularly in reducing capital risks, as well as developing oneôs domestic private sector through institutional 

process reform and policies. 

 

His first concern was the improvements that emerging economies must make to improve the business climate for both 

domestic and international enterprises. He said that this could be done by improving the legal framework, 

administrative  reform, building infrastructure, improve and training local human resource, in order that the 

government take the lead in developing conductive FDI-friendly cooperation mechanisms. 

 

Another measure which could be taken was for governments to explore policies to help foreign investors manage 

capital risk. He shared that after Vietnam entered the WTO in 2002, capital flows from different exchange rates posed 

many challenges to his government and to investors. Vietnam has learned from its experience, and now has measures 

in place to reduce the macroeconomic risk of engaging in FDI. 

 

Introducing key reforms to institutional processes and national policies to develop the domestic private sector was the 

second theme that the President spoke on. The domestic private sector was an important part of oneôs economy, and 

should not be overlooked in the chase for foreign capital. Suggested policies included making financing easier for 

domestic business, improving the efficiency and efficacy of national business processes, as well as developing social 

safety nets for the local populace to encourage engagement with global businesses. 

  

A sentiment which underlined the Presidentôs speech was his personal commitment to improving Vietnamôs capacity 

for FDI. In his introduction , Mr Teng shared that the President himself spent two days of his time in meetings with 

ABAC business leaders to understand their concerns and challenges. This was followed by a heartwarming answer to a 

Vietnamese investorôs question from the floor; that the President would meet him personally to solve any business 

process problems that he faced when investing in Vietnam. 
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In closing, the President noted that emerging economies should give their support to APEC and other major 

multilateral fora, as this is  the best way to create a balanced and comprehensive global structure to improve trade and 

liberalisation. In line with this, for their chairmanship of ASEAN in 2010, Vietnamôs goal will be to further strengthen 

the unity and cooperation of ASEAN, especially with regard to ASEAN economic integration.  
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SSeessssii oonn   TThh ii rr tt eeeenn ::   TThh ee  GGll oobbaall   EEccoonn oomm ii cc  AA ggeenn dd aa::   PPrr ii oo rr ii tt ii eess  ff oo rr   AA cctt ii oonn   

11:00AM ï 11:30AM, 14 November 2009 

 

Keynote Address by HE President Dmitry Medvedev  of Russia 

 

---  

This session focused on the priority actions needed to rebuild the global economy. Signs of recovery, led by the Asian 

countries, have shone some light on an otherwise gloomy world economy. But what would be more pressing is the 

need to rebuild the global economy and switch to a sustainable and balanced growth model. 

 

This keynote address was delivered by Russian President Dmitry Medvedev. In his speech, President Medvedev 

stressed the need to build a locomotive for a sustainable world economy. He noted that countries are on the lookout 

for clear indications of economic stabilization and recovery so that they can start the rehabilitation process. However 

he thought that it was too early for countries to talk about rehabilitation, and cautioned against a employing a 

premature exit strategy. 

 

The anti -crisis programmes were contemplated as short-term fiscal and monetary measures. Despite increasing fiscal 

deficit and growing public debt pressuring governments to cease the short-term spending, the challenge, according to 

President Medvedev, is knowing when to scale back the stimulus programmes without jeopardising the recovery and 

economic growth.  

 

This crisis has also demonstrated the interdependence of the world economies. President Medvedev thought it 

important for each country to assess their individual actions with consideration for their impact on other countries. He 

called for a comprehensive, cautious and well-thought action plan for the world economies, based on free discussion 

and pre-agreed principles. He reiterated that without consensus and harmonisation, the plan will be 

counterproductive.  

 

The reform of the financial system was another point brought up by the Russian president. He highlighted that this 

reform is a necessary pre-condition to return the world market to the conventional st age and must include greater 

transparency and efficiency in the system. 

 

Trade is a powerful agent in driving economic growth and it is imperative to avoid protectionism and reducing trade 

barriers. In closing his keynote address, President Medvedev pointed out that the economic crisis provides an 

opportunity to rebuild the global economy. He cited the example of Russia where he said he hopes the country will 

reduce its reliance on raw materials and improve its knowledge-based sectors, such as innovative technology products 

and information technology to achieve sustainable growth.  
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SSeessssii oonn   FFoouu rr tt eeeenn ::   EEccoonn oomm ii cc  SSeenn ssee  aann dd   NNoonn sseenn ssee  aabboouu tt   GGll oobbaall   WW aarr mm ii nn gg  

11:30AM ï 12:45PM, November 14, 2009 

 

Contrasting views on global responses to the challenge of climate change from:  

 Prof Tim Flannery , Australian of the Year in 2007 and Chairman of the Copenhagen Climate Council 

 Mr Ko Kheng Hwa , CEO, Singbridge International Singapore Pte Ltd 

 Dr Bjorn Lomborg , Director, Copenhagen Consensus Center and author of ñCool It: The Skeptical 

Environmentalistôs Guide to Global Warmingò 

 Mr Dorjee Sun , CEO, Carbon Conservation 

 

Moderated by Mr Simon Tay , Chairman, Singapore Institute of International Affairs (SIIA) and Schwartz Fellow, 

Asia Society 

 

---  

Climate change is no longer an issue for environmentalists alone - its importance and relevance is growing rapidly in 

the fields of economics, trade, and security. That growing relevance was reflected in the 14th session of the APEC CEO 

Summit on ñEconomic Sense and Nonsense About Global Warming.ò The session convened a panel of four leaders in 

different fields related to the climate change issue: Prof Tim Flannery, reknowned climate change author and 

Chairman of the Copenhagen Climate Council, Mr Ko Kheng Hwa, CEO of Singbridge International Singapore Pte Ltd, 

a company which specializes in designing ñeco-cities,ò most notably in China, Dr Bjorn Lomborg, reknowned author of 

ñThe Skeptical Environmentalistò and Director of the Copenhagen Consensus Center, and finally Mr Dorjee Sun, CEO 

of Carbon Conservation, an organization engaged in forest degradation prevention. 

 

The panel discussion included a lively back-and-forth exchange between participants over which strategies were most 

effective for fighting climate change, moderated by Assoc Prof Simon Tay, Chairman, Singapore Institute of 

International Affairs. Prof Tim Flannery outlined his hopes for a strong regime to emerge from the Copenhagen 

process while Dr Bjorn Lomborg countered by criticizing proposals to mitigate emissions and advocating ñsmartò 

policies to maximize returns on investment and pursue research in technological solutions. Mr Ko Kheng Hwa and Mr 

Sun provided in-depth views of their experiences with eco-cities and forest preservation, respectively, urging that a 

number of actions would be sense for both the environment and economic investment. 

 

Assoc Prof Tay first framed the discussion by stressing that APEC was significant for climate change not only because 

it is the last major international leader -level discussion before Copenhagen but also because the worldôs major emitters 

are member economies- including the top 3 emitters China, the USA, and Indonesia. With that in mind, terms such as 

balanced and sustainable growth are being heard more often at APEC, with officials considering efforts to liberalize 

and facilitate trade in ñenvironmental goods and services.ò 

 

Prof Tim Flannery then took the podium and explained his pro -regulation standpoint from a business perspective. He 

argued that the right framework would facilitate busines s, and that businesses would be able to profit more within the 

bounds of such a framework. He reassured the audience that in creating regulation there would remain opportunities 

for businesses to invest. 

 

Prof Flannery also mentioned the larger principles at work: such as corporate responsibility for tackling climate 

change representing a potential paradigm shift in the way businesses operate. He also stressed that Copenhagen is 

special, and about not just brokering a new climate treaty but also about showing that economies still prefer 

collaboration over conflict.  

 

Dr Bjorn Lomborg took direct issue with several of Prof Flanneryôs arguments. He called climate change dangers 

ñoverrated,ò (though he did not deny that climate change is happening and presents many problems) and warned the 
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audience that panicked governments may make poor decisions in how to mitigate changes. He criticized the argument 

that we should cut carbon now, arguing that if targets set in Rio de Janiero and in Kyoto were largely disregarded, that 

Copenhagen will not be different. 

 

A better alternative to carbon taxes and a cap and trade system, he said, would be to invest in research and 

development into more efficient technologies, and to consider alternative methods for fighting climate c hange, such as 

geoengineering. 

 

The discussion then turned to Mr Ko Kheng Hwa who elaborated Singbridge International Pte Ltdôs experience in 

developing eco-cities, most notably in China. He identified the macro -level trend of rapid urbanization throughout  the 

world, and noted that cities are responsible for much of the worldôs greenhouse gas emissions. In that context, he said 

that he saw eco-city planning as an integral part of the climate change solution.  

 

Mr Ko said that Singbridgeôs eco-cities are practicable, replicable, and scalable, and that they have set high standards, 

such as having 100% potable water. Finally, he stressed that despite Singbridgeôs lofty goals, that the business model 

would be profitable.  

 

Mr Sun of Carbon Conservation then took the podium, describing his hardships and successes with natural resource 

protection in the forests of Australia and Indonesia. He described his motivation as realizing the economic value of 

natural resources and bringing ecosystems to bear in economic thinking. 

 

Moderator Tay then directed a question at Lomborg and Flannery- does the world need compulsion and regulation in 

order to drive changes? 

 

Flannery argued that a global deal was necessary, to 1) share the burden equitably and create a level playing field, to 2) 

help with tech transfer between nations, and 3) to ensure that disadvantaged people donôt suffer disproportionately 

from climate change. Dr Lomborg disagreed, taking particular issue with cap and trade and describing its difficulties 

in Europe, while reemphasizing the need for investment in efficiency, research and development. 

 

An audience member then asked participants about the role of China in fighting climate change. Mr Ko outlined 

several government initiatives and bureaucratic reform in C hina aimed at mitigating climate change.  

 

The final questions dealt with two potential dangers: uncertainties in geoengineering proposals, and the issue of 

carbon taxes. First, Dr Lomborg rebutted the assertion that geoengineering may be risky by saying that it is only one of 

many solutions that should be considered. He also argued that governments may not ensure that revenues from 

carbon taxes are redirected towards other environmental solutions. 

 

As the session drew to a close, there was consensus was that there are many risks and challenges associated with 

climate change and a myriad of potential solution. There was also agreement that there were cases in which present 

actions are both technologically possible and economically viable. 
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SSeessssii oonn   FFii ff tt eeeenn ::   WW hh aatt   ii ss  tt hh ee  NN eexx tt   BB ii gg  TThh ii nn gg??  

12:45PM ï2:30PM, 14 November 2009  

 

In Conversation with:  

 Ms Deborah Henretta , Group President for Asia, The Procter & Gamble Company 

 Mr Craig Mundie , Chief Research & Strategy Officer,  Microsoft  Corporation 

 Mr Hiroshi Mikitani , CEO, Rakuten Inc 

 

Moderated by Mr Patrick Daniel , Editor -in-Chief, English and Malay Newspaper Division, Singapore Press 

Holdings Ltd  

 

---  

This lunch dialogue gave a preview of some of the newest sources of innovation worldwide, and also focused on how 

countries can foster and promote innovation. Increasing factor inputs is an easier and direct way to create economic 

growth, with innovation in technology being more costly and time -consuming. 

 

The lunch session consisted of a dialogue with Ms Deborah Henretta, Group President for Asia, The Procter & Gamble 

Company, Mr Craig Mundie, Chief Research & Strategy Officer, Microsoft  Corporation and Mr Hiroshi Mikitani, CEO, 

Rakuten Inc. Moderated by Mr Patrick Daniel, Editor -in-Chief, English and Malay Newspaper Division, Singapore 

Press Holdings Ltd, the dialogue began with Mr Mundie espousing the transformative advances in computer 

technology expected over the next decade, followed the description by Ms Henretta of how purpose-inspired 

innovation can help to addr ess contemporary needs with creative, low-cost and accessible solutions. Mr Mikitani 

posited that e-commerce would take off at a faster rate to transform the shopping experience. 

 

Mr Mundie predicted that the biggest change in forty years will see computers transit from performing processes one 

at a time to performing several functions in parallel. The next big thing in Internet technology would be ñcloud 

computingò, or Internet-based development that does not require usersô knowledge or control of the technology 

infrastructure. This constitutes a significant evolution from the beginning days of the World Wide Web, which had 

been established primarily as an information publishing platform with archival and retrieval capabilities. The next 

phase will see the transformation of interactions between humans and computers within the next five years, where 

computers will evolve into something more akin to a personal assistant working on their usersô behalf, rather than as a 

tool acting at their usersô direction. 

 

This advance can expand the accessibility to technology and consequently equalize access to social necessities like 

healthcare and education. Such innovations will dramatically lower the cost of providing medical care in a field 

environment, thereby increasi ng access. They also have the potential to contribute to breakthrough solutions to 

healthcare, education, and climate change problems, and to enable multidisciplinary solutions to global societyôs 

greatest challenges 

 

Some of these challenges, as articulated by Ms. Henretta, include an exponentially increasing consumer base on the 

planet ï currently numbering 6.5 billion people ï that is exerting tremendous pressure on the earthôs limited 

resources. The costs of consumption, in the form of waste generation and carbon emissions, are also accelerating and 

innovation will be critical to efforts to foster sustainable living in the long -term. Explaining how businesses of the 

future might respond profitably and in a socially responsible manner to such trends, Ms. Henretta described Procter & 

Gambleôs philosophy of Purpose-Inspired Innovation, which aims to address pressing contemporary needs with 

creative, low-cost, and highly accessible solutions. With the principle of purpose driving profits in mind, P&G has 

come up with products like Pampers diapers designed to provide vaccines for neo-natal tetanus and a water 

purification powder that distills big chemical plant treatment processes into a small packet of powder at very low cost.  
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Rakuten Inc, a diversified Inter net services has shaped its philosophy of innovation around the idea of transforming 

Japanôs retail culture from the real world to the virtual world. As the second largest economy in the world, Japan is full 

of gigantic shopping malls, supermarkets, and stores, and from an environmental point of view, e-commerce is the 

logical next step. In describing his companyôs commercial model, Mr Mikitani chose to customize his innovation and 

services for the Japanese market instead of trying to apply a single business model to multiple countries. His success 

has translated to annual revenue growth of 50% and profits growth of 30%, which are the rates projected for the next 

four to five years for Rakuten. Mr Mikitani is now looking to merging e -commerce with the use of ñdigital cashò and 

targeting younger consumers, whom he feels confident will buy into the idea. 

 

The speakers then went on to share their lessons and experiences in fostering and promoting innovation. Mr Mundie 

cautioned against the risk of stagnation faced by organizations that have grown to a certain size, which produces a 

large group of people that become risk-averse and unwilling to take aggressive steps in any direction. To counter this, 

he suggested recruiting younger people with the ñstart-up geneò, or a high capacity for risk tolerance and who are 

willing to consider things others with accumulated experience might not. It is important for maturing organizations to 

constantly cultivate this ñconscious strandò to sustain their innovative pulse.  

 

Ms. Henretta advised the audience to identify and protect organizational mavericks, who should be nurtured and 

accommodated in organizations even at the expense of allowing non-conformity. Their presence feeds innovation and 

contributes to agility and rapidity  in responses to constantly evolving trends of innovation in the global market.  

 

Mr Mikitani spoke about the importance of establishing a framework conducive to countering any reactive trends that 

might undermine innovative models, such as threats of onli ne security breaches that might make people averse to 

engaging in e-commerce activity. In such cases, partnerships between government and business would be key to 

protecting the lifespan and enabling the realization of models of innovation.  
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SSeessssii oonn   SSii xx tt eeeenn ::   TThh ee  RRoo ll ee  oo ff   SSoovveerr eeii ggnn   WW eeaall tt hh   FFuu nn ddss  ii nn   RReebbuu ii ll dd ii nn gg  tt hh ee  GGll oobbaall   EEccoonn oomm yy  

2:30PM ï 3:45PM, November 14, 2009 

 

A dialogue with:  

 Mr Bader M Al -Saôad, MD, Kuwait Investment Authority  

 Mr Jin Liqun , Chairman of Board of Supervisors, China Investment Corporation (CIC) 

 Mr Yngve Slyngstad , CEO & Chief Investment Officer, Norges Bank Investment Management 

 Dr Tony Tan , Deputy Chairman, Government of Singapore Investment Corporation Pte Ltd, Singapore 

 

Moderated by Mr Heng Swee Keat , Managing Director, Monetary Authority  of Singapore 

 

---  

The global economic crisis has alleviated some concerns that developed economies have towards sovereign wealth 

funds (SWFs), but questions regarding their role in rebuilding the global economy still remain. SWFs have come 

forward to prov ide capital stability in the crisis, providing 43 billion dollars of capital between the last quarter of 2007 

and early 2008. The financial stability report from the IMF in April 2008 reported that SWFs have played a positive 

shock-absorbing role by provid ing capital in large amounts to financial institutions.  

 

The moderator for the session, Mr Heng Swee Keat, Managing Director, Monetary Authority of Singapore, opened the 

dialogue by giving a brief overview of the history of sovereign wealth funds. The term ñSovereign Wealth Fundò (SWF) 

was coined recently in 2005, even though SWFs have had a much longer history. The first fund was set up in Kuwait in 

1953, and Singaporeôs GIC has been around for over 28 years. Recently, SWFs came into the limelight with high-

profile deals that were blocked on security grounds, and amidst concerns of the risk posed by SWFs to the financial 

stability of recipient countries. These concerns became elevated when China, Russia and the Gulf countries became 

significant players in SWFs. 

 

Mr Heng framed the session with these 3 sets of issues. First, what are the objectives and nature of SWFS? Second, 

how have SWFs done during the crisis? Have they contributed to global stability or worsened it? Third, what is the 

investment environme nt for SWFs; what are the challenges they face and how can they contribute to global re-

balancing of the global economy, and what conditions are needed for them to do so? 

 

Mr Jin Liqun , Chairman of the Board of Supervisors, China Investment Corporation (CI C), argued that a good way to 

frame the role of SWFs is by taking an overview of the current financial crisis, and analysing the roles of all involved in 

the crisis. While there is no single most important factor and the crisis was clearly caused by a combination of factors, 

at least one thing is very clear: financial bubbles are generated by speculative activities in the context of an overly-

loose monetary policy. The creation of asset bubbles can be attributed to macroeconomic policies, but financial 

inst itutions were directly involved in their creation. Low -term low interests rates, flawed credit ratings and insufficient 

information disclosure have led to over-consumption and unbridled financial engineering. In essence, ineffective 

government regulation i s at the root of the crisis, which is something governments should seek to reform, post-crisis.  

Mr Yngve Slyngstad, CEO of Norges Bank Investment Management, presented the financial crisis as a three-stage 

unfolding scenario: first, a liquidity crisis in Aug 2007, which ballooned into a credit crisis with the fall of Bear Stearns 

in Mar 2008, and culminated in the full financial crisis after the fall of Lehman Brothers. SWFs were in no way a 

contributor to the crisis. In fact, he was of the opinion that th e long-term nature of SWF investments served to 

stabilise the economy and mitigate the effects of the crisis.  

 

Panelists largely agreed that the characteristics of SWFs included the following: (1) their investments were long-term 

in nature and thus strategic, with a 20-30 year horizon, (2) tend not to be heavily leveraged, and thus less vulnerable 

to volatile market changes, and (3) tend to be responsible investors due to their nature as sovereign funds. They are 

therefore a source of global fiscal stability, and tend to be passive investors who do not initiate hostile takeovers. 
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Mr Jin said that SWFs are part of the solution rather than the problem. Throughout this global crisis, they have helped 

to stabilize the global economy through liquidity provision,  injecting new capital into financial institutions and staying 

put in assets classes when others have pulled out. This sentiment was echoed by Dr Tony Tan, Deputy Chairman, 

Government of Singapore Investment Corporation Pte Ltd. In rebuilding the economy, SWFs have a large role in re-

balancing and restructuring economies by meeting the demand for capital.  

 

Mr Al -Saôad noted that SWFs and recipient countries are in a new era of engagement. This crisis alone has seen SWFs 

injecting US$19 billion for the purp ose of providing capital stability. SWFs have also shown that contrary to popular 

sentiment, there is no political influence in the decision -making process of SWFs. 

Climate change and green technologies require substantial investments, which SWFs can provide. In addition, SWFs 

do not just provide capital. Through partnership with private equity funds (e.g. restructuring of companies) SWFs 

provide managerial knowledge and technology transfer. SWFs also contribute to the highest ethical and professional 

standards to ensure that capital markets function well. This is particularly important as the crisis has damaged the 

reputation of many parts of the financial industry, including banks, hedge funds, investment managers and investment 

banks.  

 

Mr Yngve Slyngstad concurred with the analysis above, stating that the flush capital funds of SWFs allows SWFs to act 

in a counter-cyclical fashion.  Looking at SWFs going forward, they are going to invest in a way that is crucially 

different from other funds. While other f unds move towards short-term investments just as the whole economic 

system needs more risk-takers in the system, SWFs will have a slightly higher allocation to new and emerging markets, 

infrastructure, and green technologies. 

 

On the question of corporate governance, Mr Yngve Slyngstad felt it important for there to be better corporate 

governance. Board decisions and board accountability need to be made more present in financial institutions at large. 

This is not just the responsibility of regulators, but a lso that of business owners. Market mechanisms also need to have 

a more sound financial structure going forward.  

 

Dr Tan stressed that SWFs can play a constructive role in the global economic recovery, as they are long-term, 

commercially -oriented supplier s of capital. But to enable SWFs to do so effectively, capital markets and flow of funds 

will need to be open. 
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SSeessssii oonn   SSeevveenn tt eeeenn ::   TThh ee  SShh aapp ee  ooff   TThh ii nn ggss  tt oo  CCoomm ee  

3:45PM ï 5:15PM, November 14, 2009 

 

A dialogue with:  

 Dr Vivian Balakrishnan , Minister of Communi ty Development, Youth and Sports of Singapore 

 Mr Gary Locke , Secretary of Commerce of the United States of America 

 Mr Peter Loescher , President and CEO, SIEMENS AG 

 Mr Anand G. Mahindra , Vice Chairman and Managing Director of Mahindra & Mahindra  

 Mr Stephen S. Roach , Chairman of Morgan Stanley Asia, and author of ñThe Next Asiaò (2009) 

 Mr Rex Tillerson , Chairman and CEO, Exxon Mobil Corporation 

 

Moderated by Professor Kishore Mahbubani , Dean of the Lee Kuan Yew School of Public Policy and author of 

ñThe New Asian Hemisphereò (2008) 

 

---  

This afternoonôs dialogue moved the conversation from the present state of the world, into scenarios for the future as 

envisioned by six luminaries. Each panellist spoke on their hopes for things to come, and presented what they thought 

were issues which would affect the realisation of that vision. Most of the leaders were upbeat and optimistic about the 

worldôs future, although some caveats were issued by the pessimists on the panel.  

 

This panel was moderated by Professor Kishore Mahbubani, Dean of the Lee Kuan Yew School of Public Policy, and 

featured six leaders positing their notions of what the shape of the future would  be. The dialogue featured Dr Vivian 

Balakrishnan, Minister of Community Development, Youth and Sports of  Singapore, Mr Gary Locke, Secretary of 

Commerce of the United States of America, Mr Peter Loescher, President and CEO of SIEMENS AG; Mr Anand G. 

Mahindra, Vice Chairman and Managing Director of Mahindra & Mahindra, Mr Stephen S. Roach, Chairman of 

Morgan Stanley Asia, and Mr Rex Tillerson, Chairman and CEO of Exxon Mobil Corporation. 

 

Four key points emerged from the discussion: that the energy security challenge would be a major factor impacting the 

worldôs development, a fundamental rethink of the role of Asia (particularly China and India) in the worldôs economy 

was called for, that the human capacity to create and innovate must be underestimated, and that social dimensions of 

growth, such as demographic trends, may prove to be more of a challenge than we think. 

 

Mr Rex Tillerson started the session, focusing his attention on the challenges facing the world in terms of energy 

supply and demand. All participants agreed with his view that that the human capacity to create and innovate, 

especially in the fields of science and technology, would be up to the challenge of ensuring energy security and 

managing climate change. 

 

Mr Tillerson was of the view that innovation and creativity will lead the world in the arena of searching for a diversity 

of alternative energy sources, developing integrated approaches towards managing energy demands, improving energy 

efficiency, and reducing carbon emissions. His high hopes for technological innovation was shared by Mr Peter 

Loescher and Secretary Locke, the latter of whom shared later that he believes governments can encourage this 

development through policy and regulation.  

 

Mr Peter Loescher views also fell within the realm of energy security. He noted that advancing technological 

breakthroughs to solve the energy supply problem is a crucial factor affecting our development today, especially if the 

world continues on its current energy consumption patterns. ñThe world is currently consuming 1.3 worlds,ò he said, 

and declared that a ñmassive agendaò needed to be developed globally in order to develop a sustainable urban 

infrastructure.  
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He also posited what he sees as the coming of the ñthird industrial revolution.ò He observed that a massive shift of 

engineering power from West to East was underway, where developing countries are using the economic crisis as a 

growth opportunity to create a new and different model of sustainable development through green infrastructure.  

Secretary Locke also addressed the question of the worldôs energy needs, noting that the world would still be using 

fossil fuels in the near future due to infrastructural momentum. However, he strongly believes in the ability of ñhuman 

beings to shape our futureò, envisioning a cleaner and more efficient energy sector, new generation ethanol fuels, 

smaller carbon footprints from emissions and the development of better heat -resistant and pest-resistant crops, 

among others. He also put forth a call to action to improve this situation. ñWe must ameliorate the consequences (of 

our actions) and understand that we cannot do nothing,ò said Secretary Locke. 

Apart from the issues of climate change and energy security, and the belief in the resilience and creativity of man, 

scenarios involving the rebalancing of the global economy were discussed. Mr Stephen Roach, a self-declared 

pessimist, outlined a bleak scenario for the future of the global recovery ï that the recovery is most likely to be weak 

due to the difficulty in rebalancing the economy, especially in terms of global consumption patterns. He also cautioned 

that mounting trade frictions and protectionism, as well as concerns over the management of Chinese currency would 

contribute to the continuing volatility of the global economic arena.  

 

On the positive end, he felt that the financial crisis was Asiaôs wake-up call to the idea that we cannot depend on a 

strong export machine to keep growth rates high, especially in China. Their next five-year plan would give rise to a new 

China ï one which rises to the crisis, creates social safety nets, and opens up new domestic markets. 

Mr Anand Mahindra echoed this sentiment that the financial crisis was a wake -up call which would spur the Indian 

economy forward, and create a new driver of consumption. However, governments seem to be in the driverôs seat 

because of the economic crisis, and some feel that this has caused the private sector to be crowded out of asset 

allocation. 

 

The self-interest of governments to protect their own domestic countries also raises the spectre of protectionism, 

which has occurred somewhat in the EU, which has increased outsourcing barriers. Not only will this slow growth, but 

also marks the growing insularity of the west, which signals a shift to an increasingly bipolar world, split between the 

declining power of the West and the rising of the East. 

 

Dr Vivian Balakrishnan presented a unique conundrum facing Asia Pacific communities: demographics. He was of the 

opinion that the viability of the future of our countries and civilisations resides primarily in the proper management of 

the demographic makeup of oneôs economy. An aging Asia Pacific impacts consumption, tax and savings rates; this 

must be rebalanced. Low fertility rates, especially in monocultural societies, will mean that the only viable societies 

will be ones which are multicultural. The cen tral question facing us then would be ï how do we manage this, both 

economically, and socio-demographically? 

 

Despite the varying views on the key issues facing the future that the panel brought with them to the discussion, when 

asked if they were optimistic or otherwise when looking to the future, most panellists were upbeat. Mr Tillerson 

reiterated that he was optimistic about human capacity and educational opportunities available to everyone today to 

innovate and create new solutions to the challenges we face, which was a view that Secretary Locke echoed. However, 

Secretary Locke cautioned that the world does not have the luxury of time to respond, especially with matters 

pertaining to climate change. 

 

Mr Mahindra, Mr Loescher and Mr Balakrishnan pointed again to the rapid technological developments which have 

aided the worldôs development and growth as reasons for optimism. Pointing to Singapore as an example, Mr Loescher 

said that he was always constantly amazed at the rapid change and progress that he sees in the country every time he 

visits. Mr Mahindra noted the same, and that he felt it was indeed a ñliving labò, which functions as a technological 

development and deployment ñbeta testing centreò for other developing countries.  

 






























